
Wednesday, December 25, 2019 | Vol: X, Issue: 236 ABC CERTIFIED

The Asian Telegraph
www.theasiantelegraph.net

/asian_telegraph
/theasiantelegraph
/company/theasiantelegraph
.theasiantelegraph.netF

o
ll

o
w

 u
s /asian_telegraph

/asian_telegraph
/theasiantelegraph
/company/theasiantelegraph
.theasiantelegraph.netF

o
ll

o
w

 u
s

/theasiantelegraph

/asian_telegraph
/theasiantelegraph
/company/theasiantelegraph
.theasiantelegraph.netF

o
ll

o
w

 u
s

/company/theasiantelegraph

/asian_telegraph
/theasiantelegraph
/company/theasiantelegraph
.theasiantelegraph.netF

o
ll

o
w

 u
s

.theasiantelegraph.net Price Rs 8| Pages 8

“Those who fight 
corruption should be 
clean themselves”  

President of Russia                    
Vladimir Putin

2020 to be year of economic development 
for Pakistan: PM Imran
PM welcomes Al-Tamimi Group’s investment interest in Pakistani sectors

ISLAMABAD

 Prime Minister Imran Khan on 
Tuesday welcomed Saudi Arabia Al-
Tamimi Group of Companies’ invest-
ment interest in food processing, dairy 
& livestock and meat processing sec-
tors of Pakistan.

Talking to Chairman, Al-Tamimi 
Group of Companies, Sheikh Tariq 
Ali Abdullah Al-Tamimi, who called 
on him, the prime minister empha-
sized on the reforms taken by the 
Government regarding ease-of-doing-
business and providing one-window 
operation to potential investors.

He said that Pakistan was blessed 
with 12 climatic zones and was suit-
able for a variety of agricultural, fruit, 
dairy and fisheries production.

The prime minister stated that the 
Government was also focusing on 
research & development to enhance 
productivity and increase exports 
with the help of private investors.

He also stated that Government 
of Pakistan was working on estab-
lishing export oriented grading and 
standardization of indigenous fruits 
including apple, peach, mango and cit-
rus to meet the international demands 

as these fruits were widely acclaimed 
for their quality and taste.

Adviser to PM on Commerce Abdul 
Razak Dawood and senior officials 
were present during the meeting.

Chairman, Al Tamimi Group of 
Companies highly appreciated the 
measures taken by the Government 
towards achieving economic stability 

and growth.
He stated that the stability of eco-

nomic policies was a major factor in 
attracting foreign investments and 
international businesses were now 
confident to invest in Pakistan due to 
transparency and facilitation provided 
to businessmen.

International organizations like the 

World Bank has also rated Pakistan 
among the world’s top 10 business 
climate improvers. Tamimi said, 
“Pakistan is my second home”.

Separately, while addressing a cer-
emony, organised to launch a new 
Pakistan Post remittance scheme for 
overseas Pakistanis on Tuesday.

Prime Minister Imran Khan has said 

that 2020 will be the year of Pakistan’s 
progress, in which ample job opportu-
nities would be created for the coun-
try’s youth.

The prime minister said overseas 
Pakistanis, who would avail this op-
portunity, will be rewarded for send-
ing money through legal channels. 
“Overseas Pakistanis are a great asset 
to us … and they are playing a big role 
in the country’s development and pro-
gress,” he remarked.

He said the government would fur-
ther strive to facilitate the Pakistani 
diaspora residing across the world.

Prime Minister Imran said his gov-
ernment believed in merit. He admit-
ted that 2018 was a tough year for his 
government, adding that “in 2019, we 
stabilised our economy”.

“2020 will be the year of progress, in 
which ample job opportunities will be 
created for the countrymen.”

The prime minister further added 
that the government was working 
hard to eradicate poverty. “We are 
implementing Ehsaas Programme … 
now the public would know that this 
government is truly serving them,” he 
added.

Federal cabinet approves decrease in 
prices of 89 medicines

ISLAMABAD

 Special Assistant to Prime Minister 
on Health Services Dr Zafar Mirza said 
that the federal cabinet approved de-
crease in the prices of 89 essential and 
life-saving medicines under its 2018 
Medicine Pricing Policy with immedi-
ate effect.

He said this during a press conference 
along with Special Assistant to Prime 
Minister on Health Services Dr Zafar 
Mirza here on Tuesday to share the de-
tails of decisions taken by the cabinet, 
which met here with Prime Minister 
Imran Khan in the chair.

He said that many of the medicines 
were used in treating heart diseases and 
blood pressure. Those medicines were 
part of the essential medicine list under 
which prices had to be decreased by 10 
percent for three years. The government 
had to increase the medicines’ prices by 
15 percent due to devaluation of the dol-
lar last year, he added.

Dr Zafar said that the prime minister in-
structed to review the Medicine Pricing 
Policy within two months to facilitate 
the general public. The ministry was in 
the last stages of formulating a National 
Medicine Policy for the pharmaceutical 
sector, which would be announced in the 
coming weeks, he added.

Dr. Firdous Ashiq Awan said the Federal 
Cabinet had approved the formation of 
Local Government Commission for the 
Islamabad Capital Territory (ICT), which 

would be headed by Member of the 
National Assembly Ali Nawaz Awan.

She said that the Local Government 
Commission would work to keep the 
capital city clean, maintain its healthy en-
vironment and remove garbage, besides 
monitoring and assessing the situation of 
municipal services.

Dr Firdous said the cabinet was taking 
practical steps to provide relief to the 
needy and deserving people.

She said the cabinet ratified the de-
cisions of the Economic Coordination 
Committee (ECC) taken during its meet-
ing held on December 12, 2019.

The special assistant said Hamid 
Haroon of the Military Lands and 
Cantonment Boards was appointed sen-
ior member Federal Land Commission 
in grade 22. Similarly, Farrukh Iqbal was 

appointed Chief Executive Officer and 
President of First Women Bank, and Irfan 
Bukhari Chief Executive Officer Exim 
Bank of Pakistan, she added.

The cabinet sent the issue of sale 
of shares of House Building Finance 
Corporation to the ECC and decided to 
take up the issue after the ECC decision, 
she added.

Dr Firdous said the cabinet formed a 
sub-committee to consider the names for 
members for Human Rights Commission 
of Pakistan, which would be finalized 
in consultation with the Leader of the 
Opposition in the National Assembly.

Dr Tauqeer Ahmed, Chief Finance 
and Accounts Officer, and Muhammad 
Ayub, Director Legal of Ministry of 
Information Technology, were appointed 
members of Board of Trustees Pakistan 

Telecommunication Employment Trust.
She said the cabinet also approved the 

reorganization of Executive Committee of 
Pakistan Sports Board and amendment in 
its laws. It also approved 11 new mem-
bers for the committee.

The special assistant said the cabinet 
was told that about 70,992 of the peo-
ple living along the Line of Control (LoC) 
came in the direct range of firing across 
the border from India.

The cabinet, she said, approved a spe-
cial package of Rs 670 million for 13,498 
families living on the LoC under the 
Ehsaas Programme. A ration scheme 
would be introduced while every mar-
ried women in those families would be 
given Rs 5,000 per month.

The package would be reassessed and 
would be brought before the cabinet to 
ascertain exact number of beneficiaries, 
she added.

The cabinet also approved appoint-
ment of Rear Admiral Zakaur Rehman 
as General Manager of the Karachi 
Port Trust and that of Talha Ali Khan 
as Executive Director Lok Virsa for two 
years. The re-organization of National 
Power Parks Management Board was 
approved.

The cabinet allowed a one-time im-
port of finger markers from India for the 
anti-polio campaign. The World Health 
Organization (WHO), which has funded 
the anti-polio campaign, had endorsed 
the finger markers.

Oil prices rise on supply cuts
LONDON/TOKYO/MOSCOW

Oil prices rose on Tuesday in thin pre-
Christmas trading after Russia’s energy 
minister said cooperation with OPEC to 
support the market would continue and 
as analysts forecast a second weekly de-
cline in US crude inventories.

Brent crude was up $0.17, or 0.25%, at 
$66.56 a barrel by 1110 GMT. US West 
Texas Intermediate was $0.09 higher at 
$60.61 a barrel.

OPEC and Russia will continue their 
cooperation as long as it is “effective and 
brings results,” Russian Energy Minister 
Alexander Novak said in an interview on 
Monday.

OPEC and allies have agreed to extend 
and deepen output curbs. The reduction 
of output could see as much as 2.1 mil-
lion barrels per day (bpd) taken off the 
market, or about 2% of global demand.

Still, OPEC needs to do more to bal-
ance out the market on a sustainable 
basis, Bjornar Tonhaugen, head of oil 
market research at Rystad Energy, said 
in a note.

“OPEC cuts didn’t fully solve the prob-
lem – instead they offer a light bandage 
to get through the first quarter of 2020,” 

said Tonhaugen.
Possibly adding to extra supply was a 

deal signed on Tuesday between Kuwait 
and Saudi Arabia on the Neutral Zone 
between the two countries.

The deal aims to end a five-year year 
dispute between the OPEC members 
and reopen later next year fields which 
can produce 0.5 million bpd or 0.5% of 
global supply.

While OPEC has been cutting produc-
tion, US producers have been filling the 
gap, pumping ever greater amounts of 

crude to reach a record high of around 
13 million bpd in November. That has 
helped swell inventories with US stocks 
up around 1% this year.

Crude stocks are, however, expected to 
have fallen by about 1.8 million barrels 
last week, a second week of declines, ac-
cording to a preliminary Reuters poll.

The weekly government report on in-
ventories has been delayed by two days 
due to Christmas. The report is normally 
released on Wednesday at 10:30 am EST 
(1530 GMT).

PM appoints Dr Moeed 
Yusuf as SA on NS

ISLAMABAD

Prime Minister Imran 
Khan has appointed 
Dr Moeed W Yusuf as 
Special Assistant to the 
Prime Minister (SAPM) 
on National Security 
Division and Strategic 
Policy Planning.According 
to a notification issued on 
Tuesday, Yusuf, who is an 
expert in international af-
fairs, will hold the status of Minister of State.

Yusuf is the associate vice president at the Asia Center 
at the United States Institute of Peace(USIP) . He is the 
author of Brokering Peace in Nuclear Environments: 
US Crisis Management in South Asia. In October, he was 
made chairman of Strategic Policy Planning Cell (SPPC) 
under the National Security Division (NSD).

Govt powers agri tube 
wells at Rs5.35 per unit

ISLAMABAD

 A meeting regarding enforcement of fuel price adjustment 
on agricultural tube wells was held here on Tuesday with 
Adviser on Finance and Revenue Dr. Abdul Hafeez Sheikh in 
the chair. During the meeting, various suggestions for promo-
tion of agriculture sector, provision of sufficient quantity of 
water for irrigation and reduction in rates of fuel price adjust-
ment on agricultural tube wells were discussed.

The government is providing electricity to the agricultural 
tube wells at a cost of 5.35 rupees per unit during peak and 
off-peak hours since 1st January 2019 to ensure provision of 
adequate water to the crops. 

Pakistan to export 0.1m 
tons mango to China

BEIJING

 The Chinese markets are open to 
Pakistan’s agricultural products, espe-
cially good quality fruits, as China had ei-
ther suspended or reduced agricultural 
products from some countries.

In the past, China imported a large 
number of fruits from India and Australia. 
Due to the recent outbreak of a virus in 
India, China had suspended the import of 
fruits from India for the time being, Cheng 
Xizhong, special commentator of China 
Economic Net said on Tuesday.

He said due to the high price of 
Australian fruits and some other rea-
sons, China may also reduce the import 
of fruits from Australia.

At the same time, Pakistani mango, 
citrus and kinno have successively ob-
tained market access in China. As a re-
sult, Pakistan has got an opportunity to 
significantly increase its fruits export to 
China.

He said, China’s export to Pakistan 
accounts for less than 1% of China’s 
total export, while China’s import from 
Pakistan only accounts for about 0.01% 

of China’s total import.
But considering the relationship be-

tween China and Pakistan and China’s 
wish to help Pakistan strengthen its 
financial position, China is trying to im-
port as much from Pakistan as possible. 
As long as Pakistan’s agricultural prod-
ucts, especially fruits, are of good qual-
ity, the Chinese markets are fully open to 
Pakistan.

Pakistan exported more than 600 mil-
lion US dollars of sugar to China last fiscal 
year. To boost its sugar export to China in 
an effort to compete with Pakistan, India 
has approved a 62.7-billion-rupee sub-
sidy plan this year. In addition, Pakistan 
plans to export 100,000 tons of mango to 
China this fiscal year, while Vietnam’s fruit 
export to China from January to July this 
year had dropped by 68%.

Among the top ten sugar producing 
countries in the world, Brazil is the first, 
India is the second, China is the third, 
Pakistan is the fifth, and the United 
States is the tenth. Therefore, China and 
Pakistan are both major sugar producing 
countries in the world.

China, Japan, South 
Korea meet on North 
Korea, free trade

CHENGDU

 Leaders from China, Japan and South 
Korea reiterated their commitment to 
ending North Korea’s nuclear and mis-
sile programs at a trilateral summit 
Tuesday that comes against the backdrop 
of increasing demands by Pyongyang for 
sanctions relief.

Free trade and economic coopera-
tion were also at the forefront of the 
meetings between Chinese Premier Li 
Keqiang, Japanese Prime Minister Shinzo 
Abe and South Korean President Moon 
Jae-in in the southwestern Chinese city 
of Chengdu.

Li said the three agreed that dialogue 
and consultation is the only effective way 
to solve the issues of Korea Peninsula.

We three countries are willing to work 
together with the international commu-
nity to solve the issue of Korea Peninsula 

in a political way, Li said at a joint news 
conference following the meeting.

The North has threatened to take 
unspecified action if sanctions relief is 
not forthcoming by the end of the year. 
Speculation has centered on the possibil-
ity of conducting a new missile test, possi-
bly of an intercontinental ballistic missile 
capable of delivering a nuclear warhead.

The North has said that what 
“Christmas gift” it gives the United States 
depends on Washington’s actions.

Li, Abe and Moon also said they dis-
cussed furthering regional cooperation 
on the economy, the environment and 
people-to-people exchanges.

We all advocate for free trade and pro-
mote economic integration. China holds 
that safeguarding free trade benefits the 
protection of multilateralism, of world 
peace, Li said.

I, Xi to sign 
China trade 
deal: Trump

WASHINGTON

 U.S. President Donald Trump said on 
Tuesday he and Chinese President Xi 
Jinping will have a signing ceremony 
to sign the first phase of the U.S.-China 
trade deal agreed to this month.

We will be having a signing ceremony, 
yes, Trump told reporters. We will ul-
timately, yes, when we get together. 
And we’ll be having a quicker signing 
because we want to get it done. The 
deal is done, it’s just being translated 
right now.

United States Trade Representative 
Robert Lighthizer said on Dec. 13 
that representatives from both coun-
tries would sign the Phase 1 trade 
deal agreement in the first week of 
January.

Beijing has not yet confirmed specific 
components of the deal that were re-
leased by U.S. officials. A spokesman 
for China’s Commerce Ministry said 
last week the details would be made 
public after the official signing.



Quaid e Azam and Pakistan

F ather of the Nation Quaid-e-Azam 
Muhammad Ali Jinnah’s achievement as 
the founder of Pakistan, dominates every-
thing else he did in his long and crowded 
public life spanning some 42 years. Yet, by 

any standard, his was an eventful life, his personality 
multidimensional and his achievements in other fields 
were many, if not equally great. Indeed, several were 
the roles he had played with distinction: at one time 
or another, he was one of the greatest legal luminaries 
India had produced during the first half of the century, 
an `ambassador of Hindu-Muslim unity, a great consti-
tutionalist, a distinguished parliamentarian, a top-notch 
politician, an indefatigable freedom-fighter, a dynamic 
Muslim leader, a political strategist and, above all one 
of the great nation-builders of modern times.

What, however, makes him so remarkable is the fact 
that while similar other leaders assumed the leadership 
of traditionally well-defined nations and espoused their 
cause, or led them to freedom, he created a nation out of 
an inchoate and down-trodden minority and established 
a cultural and national home for it. And all that within a 
decade.

For over three decades before the successful culmina-
tion in 1947, of the Muslim struggle for freedom in the 
South-Asian subcontinent, Jinnah had provided politi-
cal leadership to the Indian Muslims: initially as one of 

the leaders, but later, since 1947, as the only prominent 
leader- the Quaid-i-Azam. For over thirty years, he had 
guided their affairs; he had given expression, coherence 
and direction to their legitimate aspirations and cher-
ished dreams; he had formulated these into concrete de-
mands; and, above all, he had striven all the while to get 
them conceded by both the ruling British and the numer-
ous Hindus the dominant segment of India’s population. 
And for over thirty years he had fought, relentlessly and 
inexorably, for the inherent rights of the Muslims for an 
honorable existence in the subcontinent.

Born on December 25, 1876, in a prominent mercantile 
family in Karachi and educated at the Sindh Madrassat-ul-

Islam and the Christian Mission School at his birth place, 
Jinnah joined the Lincoln’s Inn in 1893 to become the 
youngest Indian to be called to the Bar, three years later. 
Once he was firmly established in the legal profession, 
Jinnah formally entered politics in 1905 from the plat-
form of the Indian National Congress.

He went to England in that year along with Gopal 
Krishna Gokhale, as a member of a Congress delegation 
to plead the cause of Indian self-government during the 
British elections. A year later, he served as Secretary to 

Dadabhai Noaroji, the then Indian National Congress 
President, which was considered a great honor for a bud-
ding politician. Here, at the Calcutta Congress session in 
December 1906, he also made his first political speech in 
support of the resolution on self-government.

Jinnah joined the Lincoln’s Inn in 1893 to become the 
youngest Indian to be called to the Bar, three years later. 
Starting out in the legal profession with nothing to fall 
back upon except his native ability and determination, 
young Jinnah rose to prominence and became Bombay’s 
most successful lawyer, as few did, within a few years. 
Once he was firmly established in the legal profession, 
Jinnah formally entered politics in 1905 from the plat-
form of the Indian National Congress.

In January 1910, Jinnah was elected to the newly-
constituted Imperial Legislative Council. All through his 
parliamentary career, which spanned some four decades, 
he was probably the most powerful voice in the cause of 
Indian freedom and Indian rights.

It was, therefore, with a sense of supreme satisfaction at 
the fulfillment of his mission that Jinnah told the nation 
in his last message on 14 August, 1948: “The founda-
tions of your State have been laid and it is now for you 
to build and build as quickly and as well as you can”. In 
accomplishing the task he had taken upon himself on the 
morrow of Pakistan’s birth, Jinnah had worked himself to 
death, but he had, to quote Richard Symons, “contributed 
more than any other man to Pakistan’s survival”. He died 
on 11 September, 1948.

Today in Hist    ry

A decade on earth 
captured from space

CALIFORNIA

The biggest news 
events of the past dec-
ade have been chroni-
cled from space. The 
last 10 years have seen 
a boom in the use of 
satellite imagery for re-
porting, led by a growth 
in commercial satellites 
that has slashed the cost 
of such images, and ad-
vances in technology 
that have made high-
resolution images from 
many parts of the world 
accessible, almost in-
stantly, even on a phone.

U.S. satellite imagery 
company Maxar Technologies Inc has re-
leased satellite images from some of the 
biggest news events of the past decade 
from natural disasters to war to the con-
struction of Apple’s “Spaceship” headquar-
ters in Cupertino, California. The images 

range from the 2010 Deepwater Horizon 
oil spill in the Gulf of Mexico to the launch 
of China’s first domestically produced air-
craft carrier, the Shandong, from a base on 
the shore of the disputed South China Sea 
last month.
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Fair share for provinces

T he Council of Common Interests came into inception in the 
Constitution of Islamic Republic of Pakistan, 1973. Prior to March 4, 
2010, Cabinet Division was the Secretariat of the Council of Common 
Interests under the Rules of Business, 1973. In March, 2010, on a 
proposal of IPC Division, the Prime Minister ordered the transfer of 

all secretarial work of the Council of Common Interests from Cabinet Division to 
Inter-Provincial Coordination Division. Article 155 of the Constitution extends the 
purview of CCI on resolution of a dispute among federation and the federating 
units or area’s governments regarding their rights on water from any natural 
source and authorizes the Federal or the Provincial Government concerned to 
make a complaint to CCI. The Centre on Monday decided to take the provinces 
on board on issues of royalty on gas, distribution of water and appointment 
of chairman and members of the Water and Power Development Authority. 
The decisions were taken at a meeting of the Council of Common Interests 
chaired by Prime Minister Imran Khan. It was attended by chief ministers and 
Chief Secretaries of four provinces. The meeting approved all conditions of the 
International Monetary Fund for Extended Fund Facility for Pakistan 2019-22 
structural benchmark and performance criteria, including amendment to the 
Oil and Gas Regulatory Authority Ordinance 2002. Under the decision, OGRA 
will be empowered to implement the gas tariff to be set by it. The meeting ap-
proved Alternative and Renewable Energy-2019 under which the provinces can 
make their own projects to meet the growing demand for electricity. Speaking on 
the occasion Prime Minister Imran Khan said that all provinces would be given 
their fair share of funds. He said the government would resolve the complexities 
pertaining to the issue of funds’ allotment. The meeting of Council of Common 
Interests is a practical proof of Prime Minister’s commitment to take along all the 
federating units. The Prime Minister directed for gas royalty and judicial distri-
bution of water among provinces and telemetry system which will help ensure 
judicial distribution of water. The agreement to decide details about uniform 
education and quality research through mutual consultation is highly welcome. 
The Council is a platform to debate, deliberate on issues and evolve consensus 
through consultations so the fruits of decisions taken here could reach the public.

Pak-Japan relations
Since the establishment of diplomatic relations on 28th April 1952, Pakistan-

Japan relations have steadily progressed. Soon after the San Francisco Peace 
Conference, Pakistan was one of the very few countries which opened their com-
mercial office in Japan. Similarly, Japan opened one of its earliest trade offices in 
Karachi. In 1952, Pakistan opened its Embassy in Tokyo. In the 1980’s bilateral 
relations were further bolstered due to Pakistan’s role in securing the withdrawal 
of the Soviet forces from Afghanistan and the sea lanes security through which 
Japan receives bulk of its oil. During a meeting with Sonoura Kentaro Special 
Adviser on Foreign Affairs to Prime Minister of Japan on Monday in Islamabad 
Prime Minister Imran Khan laid emphasis on the importance of Pakistan and 
Japan working together more closely to enhance mutually-beneficial coopera-
tion. He called particularly for closer cooperation in the fields of investment, 
trade, agriculture, industry, human resource development, education, tourism, 
and people-to-people contacts. During the meeting, views were exchanged on 
Pakistan-Japan bilateral relations and regional developments. While noting the 
renewed vigour and momentum in high-level exchanges, both sides reaffirmed 
their commitment to take the bilateral relationship to a higher level. He high-
lighted the worsening human rights situation in the Indian Occupied Kashmir 
and serious risks for peace and security posed by India’s belligerent posture and 
illegal actions. The special adviser underlined Japan’s stance that human rights 
must be respected under all circumstances and hoped that escalation of tensions 
would be contained and peace and stability preserved in South Asia. The prime 
minister underscored Pakistan’s readiness to welcome Japanese businesses in 
all the sectors.

Hareem Fatima

Writer is senior research officer at 
Melange Media Group, Islamabad and may 

be accessed at   
hareemfatima681@yahoo.com
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Cody Simpson’s Sister Shuts Down Rumors 
the Singer and Miley Cyrus Split

FRANKLIN

Cody Simpson’s sister says fans shouldn’t believe everything 
they hear. Alli Simpson denied rumors that Cody and Miley 
Cyrus had split after being nearly inseparable for three months 
of dating. Alli spoke about their relationship with the Daily Mail 
Australia, confirming, Yes, [they’re] together for sure. Simpson’s 
agent also confirmed to ET that the couple had not broken up, 
saying, There is absolutely no truth to this story. Cody went out 
with a friend and all the rest is fabricated. Period. Meanwhile, 
Alli declined to speak about the pair’s possible holiday plans, 
in an effort to maintain their privacy.

Fans started speculating that Miley and Cody may have gone 
their separate ways just days before Christmas, as Simpson was 
spotted in New York City with Playboy model Jordy Murray on 
Saturday.

The same day, Miley posted a message on Twitter about being 
lonely over the holidays. The singer shared a new tune called 
“My Sad Christmas Song,” which she says she “wrote a few years 
back right before the holidays.”

Was feeling like sweet because I couldn’t be with the one I 
loved, Miley recalled. Even with a house full of family and friends 
I still felt alone....

If you feel lonely this season just know YOU ARE COMPLETELY 
MADE OF MAGIC! You are as special as a snowflake, beauti-
fully unique and I hope inside your soul feels light, hope, peace, 
and joy knowing how singularly amazing YOU are! Love always 
wins!  She added.

Quaid-e-Azam Muhammad Ali Jinnah, 
the founder of Pakistan, was born on 
December 25, 1876, in a prominent 
mercantile family in Karachi. He got his 
education at the Sindh Madrassat-ul-

Islam and the Christian Mission School at his birth 
place. He joined the Lincoln’s Inn in 1893 to become 
the youngest Indian to be called to the Bar, three years 
later. Starting out in the legal profession with nothing 
to fall back upon except his native ability and determi-
nation, young Jinnah rose to prominence and became 
Bombay’s most successful lawyer, as few did, within a 
few years. Once he was firmly established in the legal 
profession, Jinnah formally entered politics in 1905 
from the platform of the Indian National Congress.

He went to England in that year along with Gopal 
Krishna Gokhale (1866-1915), as a member of a 
Congress delegation to plead the cause of Indian self-
government during the British elections. A year later, he 
served as Secretary to Dadabhai Noaroji (1825-1917), 
the then Indian National Congress President, which 
was considered a great honor for a budding politician. 
Here, at the Calcutta Congress session (December 
1906), he also made his first political speech in sup-
port of the resolution on self-government.

Jinnah joined the Lincoln’s Inn in 1893 to become 
the youngest Indian to be called to the Bar, three years 
later. Starting out in the legal profession with nothing 
to fall back upon except his native ability and determi-
nation, young Jinnah rose to prominence and became 
Bombay’s most successful lawyer, as few did, within 
a few years. 

Children allergic to cow’s milk smaller and lighter
NEW YORK

Children who are allergic to cow’s milk are 
smaller and weigh less than peers who have 
allergies to peanuts or tree nuts, and these 
findings persist into early adolescence. The 
results from the longitudinal study believed 
to be the first to characterize growth patterns 
from early childhood to adolescence in children 
with persistent food allergies was published 
online in The Journal of Allergy and Clinical 
Immunology.

Published data about growth trajectories 
for kids with ongoing food allergies is scarce, 
says Karen A. Robbins, M.D., lead study author 
and an allergist in the Division of Allergy and 
Immunology at Children’s National Hospital 
when the study was conducted. It remains un-
clear how these growth trends ultimately influ-
ence how tall these children will become and 
how much they’ll weigh as adults. However, 

our findings align with recent research that 
suggests young adults with persistent cow’s 
milk allergy may not reach their full growth 
potential, Dr. Robbins says.

According to the Centers for Disease Control 
and Prevention, 1 in 13 U.S. children has a food 
allergy with milk, eggs, fish, shellfish, wheat, soy, 
peanuts and tree nuts accounting for the most 
serious allergic reactions. Because there is no 
cure and such allergies can be life-threatening, 
most people eliminate one or more major al-
lergen from their diets.

The multi-institutional research team re-
viewed the charts of pediatric patients di-
agnosed with persistent immunoglobulin 
E-mediated allergy to cow’s milk, peanuts or 
tree nuts based on their clinical symptoms, 
food-specific immunoglobulin levels, skin 
prick tests and food challenges. To be included 
in the study, the children had to have at least 

one clinical visit during three defined time 
frames from the time they were age 2 to age 
12. During those visits, their height and weight 
had to be measured with complete data from 
their visit available to the research team. The 
children allergic to cow’s milk had to eliminate 
it completely from their diets, even extensively 
heated milk.

From November 1994 to March 2015, 191 
children were enrolled in the study, 111 with 
cow’s milk allergies and 80 with nut allergies. 
All told, they had 1,186 clinical visits between 
the ages of 2 to 12. Sixty-one percent of chil-
dren with cow’s milk allergies were boys, while 
51.3% of children with peanut/tree nut aller-
gies were boys.

In addition to children allergic to cow’s milk 
being shorter, the height discrepancy was 
more pronounced by ages 5 to 8 and ages 9 
to 12. And, for the 53 teens who had clinical 

data gathered after age 13, differences in their 
weight and height were even more notable.

As these children often have multiple food 
allergies and other conditions, such as asthma, 
there are likely factors besides simply avoiding 
cow’s milk that may contribute to these find-
ings. These children also tend to restrict foods 
beyond cow’s milk, she adds.

The way such food allergies are handled con-
tinues to evolve with more previously allergic 
children now introducing cow’s milk via baked 
goods, a wider selection of allergen-free foods 
being available, and an improving understanding 
of the nutritional concerns related to food allergy.

Dr. Robbins cautions that while most chil-
dren outgrow cow’s milk allergies in early 
childhood, children who do not may be at 
risk for growth discrepancies. Future research 
should focus on improving understanding of 
this phenomenon.Photos by Samar Sultan

Quaid-e-Azam Muhammad Ali Jinnah’s birthday

Jinnah joined the Lincoln’s Inn in 1893 
to become the youngest Indian to be 
called to the Bar, three years later. 
Starting out in the legal profession 
with nothing to fall back upon except 
his native ability and determination, 
young Jinnah rose to prominence and 
became Bombay’s most successful 
lawyer, as few did, within a few years. 
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Bank AL Habib: A Place of Opportunity
Everlasting Relationship Revolving Around Strong Values

PACRA maintains Bank’s ratings at AA+ & A1+

T he Bank AL Habib Limited, 
in Pakistan, is run by the 
Dawood Habib family group 
of companies. The bank’s 
head office is located in the 

city of Multan in Punjab, but its princi-
pal office is located in Karachi. Presently, 
the bank has a network of 750. Bank Al 
Habib has wholesale branches in Bahrain, 
Seychelles and Malaysia and offices in 
UAE, Istanbul, Beijing, and Kenya. By the 
end of September 2018, the assets of the 
bank grew up to Rs. 750 billion.

Habib Group’s involvement in banking 
services dates back to 1930s.

They launched HBL Pakistan, which 
was nationalized in 1971 and is still one 
of the largest banks in Pakistan; since 
2002 it has been jointly owned by the 
government and the Aga Khan Fund for 
Economic Development. After the pri-
vatization scheme announced in 1991 
by the Pakistani Government, Habib 
Group were the first to be granted 
permission to start a private bank, 
the Bank AL Habib Limited.

The original Habib Bank began 
modestly in Bombay in 1941 when it 
commenced operations with a fixed 
capital of 25,000 rupees. Impressed by 
its initial performance, Quaid-e-
Azam Muhammad Ali Jinnah 
asked the Habib Bank to 
move its operations to 
Karachi after the 
independence 
of Pakistan. 
It was na-
tionalized 
in 1974.

Under the 
p r i v a t i z a -
tion policy of 
Government 
of Pakistan, the 
Dawood Habib 
Group was granted 
permission to 
set up a 

commercial bank. Bank AL Habib was in-
corporated as a Public Limited Company 
in October 1991 and started banking op-
erations in 1992. (Late) Hamid D. Habib, 
grandson of the founder a Habib Group, 
was the first Chairman of Bank AL Habib 
Limited.

He was a Director in Habib Bank 
Limited from 1954 and its Chairman from 
1971 until nationalization. After the death 
of Hamid D. Habib in May 2000, Ali Raza 
D. Habib, who was Director on the Board, 
was appointed the Chairman of the Bank.

Rashid D. Habib, who was the Managing 
Director of Habib Bank Limited from 
1953 till its nationalisation, was ap-
pointed as the Managing Director & Chief 
Executive of Bank AL Habib Limited until 
he died in 1994. After his death, Abbas 

D. Habib who was the Joint 
Managing Director and closely asso-

ciated with the bank since its in-
ception 1991 was appointed 

as the Managing Director 
and Chief Executive 

of the Bank. In 
2016, he 

was ap-
pointed 
a s 

Chairman.
In 2005, 

Bank AL 
Habib began 

offering inter-
n e t banking, 

w i t h 

accounts and records visible online. In 
2006, Bank AL Habib became partners 
with MasterCard, allowing them to issue 
credit cards for the first time. Bank AL 
Habib Limited (BAHL) is a place to learn, 
share ideas, develop one’s talent and find 
meaning and realize one’s passion. In a 
short span of 25 years, BAHL has the dis-
tinction of being one of the top banks in 
Pakistan, which is just the right place that 
offers opportunities of growth, progress 
and developing a successful career.

Our people come from diverse back-
grounds. They bring unique perspectives 
to our collaborative environment, where 
every employee is a valuable resource 
who needs to be nurtured and respected. 
Employees’ happiness quotient is very 
important to us, that is why constant 

communication is maintained to gauge 
their happiness. We believe that when 
talent is merged with the right opportu-
nity in an organization, amazing things 
can happen.

This is what makes Bank AL Habib a 
place of opportunity, where your skills 
can help you to make your banking career 
with us. Pakistan Credit Rating Agency 
Limited (PACRA) has maintained the 
Bank’s long term and short term entity 
ratings at AA+ (Double A plus) and A1+ 
(A One plus), respectively.

The ratings of our unsecured, subordi-
nated TFCs have also been maintained 
at AA (Double A) for TFC-2016 and 
TFC-2018, and AA- (Double A minus) for 
TFC-2017 (perpetual). These ratings de-
note a very low expectation of credit risk 
emanating from a very strong capacity for 
timely payment of financial commitments.

The ratings reflect BAHL’s strong per-
formance, exceptional asset quality and 
healthy financial profile emanating from 
a strong equity base. The bank’s business 
strategy derives strength from its strong 
positioning in niche market trade finance. 
The ratings draw comfort from the bank’s 
experienced management team, prudent 
risk management policies and deep 
rooted relationship with its clients - bor-
rowers as well as depositors.

The ratings incorporate the bank’s abil-
ity to capitalize on its branch network, 
expansion of deposit base via product in-
novation and diversification of advances 
portfolio by establishing relations with 
business entities in various sectors.

Notably, the bank’s deposits emanate 
from a wide client base, with a major 
proportion from individuals. Pakistan’s 
banking landscape - particularly for estab-
lished banks like BAHL - is experiencing 
high competition and requires continued 
dynamism to retain the existing market 

position.
Meanwhile, a meaningful representation 

in the bigger financial services spectrum, 
along with effective execution of the man-
agement’s initiative to further strengthen 
its operational infrastructure and market 
positioning is important.

At Bank AL Habib, Corporate Banking is 
all about everlasting relationships revolv-
ing around strong values. Whether you 
are a large corporation or a small business 
house, being a business-oriented bank, we 
have the expertise, insights, technology 
and financial solutions to help you.

Our team of dedicated and focused 
Relationship Managers headed by ex-
perienced and seasoned Team Leaders, 
are always committed to understanding 
your needs and trained to deliver practi-
cal solutions in the quickest possible time. 
Bank AL Habib is your companion for all 
business banking needs.

We provide working capital finance to 
corporates for facilitating day to day op-
erations and liquidity needs. International 
and domestic trade is highly complex and 
involves a web of intricate risks. Trade 
Finance delivers fast, efficient, reliable 
and comprehensive solutions for every 
stage of a client’s trade value chain to sup-
port their foreign trade activities.

Bank AL Habib Ltd has been offering 
its expertise and experience in Trade 
Finance to its customers since its incep-
tion. It is one of the leading Trade Finance 
bank of Pakistan. The bank maintains a 
global network of correspondent banks 

in addition to its network of local and 
overseas offices; which are strategically 
placed to support the domestic, regional 

and global trade finance requirements of 
its customers.

It provides entire range of trade finance 
services which includes import and ex-
port activities such as issuing of Letters 
of Credit, purchasing export documents, 
providing guarantees and other support 
services to facilitate your trading business 
needs.

Agriculture sector is a vital component 
of Pakistan’s economy as it provides the 
raw materials to industries down the line 
and helps in poverty alleviation. This sec-
tor contributed 18.5 percent in GDP and 
it remains by far the largest employer 
absorbing 38.5 percent of the country’s 
total labor force according to Economic 
Survey of Pakistan 2018-19.

The entire spectrum of agriculture sec-
tor needs financial support for its sustain-
able growth keeping in view importance 
of the sector BAHL has established a full-
fledge Division with a sizable field force 
across the Pakistan to provide financial 
facility at door step of farming community 
with special focus on underserved areas.  

In this regard, bank is directly engaging 
farmers as well as Agriculture Value Chain 
Actors (Processors of Fruit, Meat, Milk, 
etc.) to fulfill their financial need. Bank AL 
Habib Limited (BAHL) offers agriculture 
financing in crop and non-crop sectors. 

The bank offers facilities in Conventional 
as well as Islamic modes of finance as per 
detail here under.

Chairman 

Abbas D. Habib
Mr. Abbas D. Habib became Chairman 
of the Board of Directors of Bank AL 
Habib on November 1, 2016. He is also 
Chairman of the IT Committee of the 
Board. In 1991 with the inception of 
Bank AL Habib Limited, he became its 
Director and Joint Managing Director. 
On May 8, 1994 he assumed responsi-
bilities as the Managing Director and 
Chief Executive of the Bank and served 
in that position till October 31, 2016.
Mr. Abbas D. Habib is a Fellow Member 
of the Institute of Bankers Pakistan 
and a Director on the Board of Habib 
Insurance Company Limited. He has to 
his credit a rich experience of over 40 
years in commerce, industry and bank-
ing in local and international environ-
ment. He has held senior management 
positions with various organizations 

of the Habib Group and gained international banking experience while work-
ing with Habibsons Bank Limited, London, as Regional Director and later as 
Executive Director.

Corporate Social Responsibility

The Bank is fully committed to the concept of 
Corporate Social Responsibility and fulfills this re-
sponsibility by engaging in a wide range of activities 
which include:

• Corporate philanthropy amounting to Rs. 159.8 million 
by way of donations during the year for health, social 
and educational development and welfare of under-
privileged people;

• Energy conservation, environmental protection, and 
occupational safety and health by restricting unneces-
sary lighting, implementing tobacco control law and 
“No Smoking Zone”, and providing a safe and healthy 
work environment;

• Business ethics and anti-corruption measures, requir-
ing all staff members to comply with the Bank’s “Code 
of Conduct”;

• Consumer protection measures, requiring disclosure of 
the schedule of charges and terms and conditions that 

apply to the Bank’s products and services;
• Amicable staff relations, recognition of merit and per-

formance, and on-going opportunities for learning and 
growth of staff, both on-the-job and through formal 
training programmes;

• Employment through a transparent procedure, with-
out discrimination on the basis of religion, caste, lan-
guage, etc., including employment of special persons;

• Expansion of the Bank’s branch network to rural areas, 
which helps in rural development;

• Contribution to the national exchequer by the Bank 
by way of direct taxes of about Rs. 6.62 billion paid to 
the Government of Pakistan during the year; further-
more, an additional amount of over Rs. 12.71 billion 
was deducted/collected by the Bank on account of 
withholding taxes, federal excise duties and sales tax 
on services, and paid to the Government of Pakistan/
Provincial Governments.

SME Products & Services
F or us, supporting Small & 

Medium Enterprises is of 
paramount importance as 
they play an important role in 
employment generation and 

poverty reduction. They are the engines 
of economic growth and resource mobi-
lization activities in the industrial sector 
in Pakistan. SMEs constitute 90% of all 
enterprises in Pakistan, employing 80% 
of non-agricultural labour force with an 
approximate share of 40% in the annual 
GDP.

Bank AL Habib SME Banking provides 
proactive, quick and quality services 
by simplifying procedure and reducing 
turnaround time for lending to the SMEs 
so you can continue your activities on a 
fast track. Qualified staff in our branches 
is there to help and support you on pro-
cedures for borrowing and make it con-
venient for you.

Trade Finance & Long 
Term Finance

• Export Financing (including Export Refinance Facility of SBP)
• Dollar Based Financing under FE-25 (Both for Imports and Exports)
• Discounting/Negotiation of Documentary Bills (Both Foreign and Local)
• Financing against Imported Merchandise
• Financing against Trust Receipt
• Letters of Credit (Both Foreign and Local)
• Letters of Guarantees

Facilities for new projects, expansions and BMR (Balancing modernization and 
replacement) also include long-term finance facility offered by State Bank of 
Pakistan.



US-China Trade Deal & Global Oil Market
O il prices closed on a third 

straight weekly high, 
with prices set to re-
main close to the $60-$65 
(Dh220.2-Dh238.5) range 

thanks to market optimism around the US-
China phase one trade deal and extended 
production cuts by Opec+ agreed to earlier 
this month. Oil markets on saw Brent clos-
ing on $66.14 and West Texas Intermediate 
(WTI) on $60.44, as oil prices looks set to 
close the year on a more positive note.

Markets have received more good news 
on the US-China trade deal, with China 
announcing a list of tariff exemptions on 
six chemical and oil products from the 
US. Reflecting that positive sentiment, JP 
Morgan in its latest market outlook report 
for 2020 raised its oil price to $64.5 with a 
price peak of $67 in the first three months 
of 2020.

Oil prices will likely be boosted by the 
higher cuts in supply committed to by the 
Organisation of the Petroleum Exporting 
Countries and its allies (Opec+) and the 
envisaged rebound in global growth, its re-
port said. JP Morgan Research expects the 
oil price to peak in the first three months 
of 2020 at $67 per barrel before dampen-
ing. Brent should average $64.5 per barrel 
in 2020.

Other major firms such as Goldman 
Sachs and UBS have also raised their oil 

price outlook for 2020 in the low $60 
range.

Despite the good news around the phase 
one trade deal and Opec+ production 
cuts, oversupply concerns will continue 
to weigh heavily on oil prices next year. 
The International Energy Agency in its 
monthly report estimates that oil markets 
will have a surplus of 0.7 million barrels 
per day (bpd) in the first three months of 
2020, with UBS also anticipating a surplus 
of 0.3 million bpd in 2020 and 0.6 million 
bpd in the first half of 2020. Those over-
supply concerns were seen on oil markets 
last week, with a rise in US oil rig counts 
sending oil prices down on Friday, despite 
prices closing on an overall weekly high.

China unveiled a new list of import tariff 
exemptions for six chemical and oil prod-
ucts from the US days after the world’s two 
largest economies announced a Phase 1 
trade deal. The exemptions will be for 
one year from December 26, the Finance 
Ministry said, without providing a value for 
the imports excluded from duties. Duties 
already imposed on US products would 
not be refunded, the ministry added. The 
tariff waivers will apply to four chemical 
products, such as metallocene high-density 
polyethylene (HDPE) and a special grade of 
linear low-density polyethylene (LLDPE), 
and refined oil products that include white 
oil and food-grade petroleum wax.

Kelly Cui, principal analyst with consul-
tancy Wood Mackenzie, said the exemp-
tions on the chemical products would 
benefit companies such as Dow Chemical 
Co, Exxon Mobil Corp. and Chevron Phillips 
Chemical Co, which have since 2017 been 
adding shale-based ethylene production 
facilities and targeting China as the prime 
export market.

Cui also pointed out that the listed prod-
ucts, metallocene HDPE and LLDPE, were 
high-end special grade plastic raw mate-
rials used for packaging and pipes. China 
is the world’s largest importer of polyeth-
ylene. The exemptions could see China 
resume buying more HDPE and LLDPE 
from the US, reversing the trade flow, as 
the US supplies have been diverted to Latin 

America and Europe while China has been 
importing mostly from the Middle East, 
said Cui.

In 2018, China imported some 6.86 mil-
lion tons of HDPE and 4.46 million tons of 
LLDPE, according to Cui, who cited Chinese 
customs data. The data does not provide 
a breakdown for different grades of each 
polymer. These imports had a combined 

total value of about $14 billion, accord-
ing to Reuters calculations based on the 
delivered cost for these two products. For 
petroleum wax, China imported from the 
US 1,108 tons, worth only $3.2 million in 
the first 10 months of 2019, one-tenth of 
China’s total imports of the product, ac-
cording to Chinese customs data and con-
sultancy JLC Network Technology.

White oil imports from the US were 
3,490 tons or worth only $8.7 million dur-
ing the same period, roughly 6 percent of 
China’s total imports. China waived import 
tariffs for some soybeans and pork ship-
ments from the US on December 6, before 
the two sides reached a Phase 1 trade deal 
to cancel tariffs planned to take effect on 
December 15. China said it will continue 
to work on the product exemptions and 
release the second batch of waivers at an 
appropriate time.

The Sino-US trade war has been a major 
headache for global policymakers as it 
slowed economic growth worldwide and 
chilled business investment and confi-
dence. US Trade Representative Robert 
Lighthizer last week acknowledged there 
remained hard work ahead in the next 
phase of negotiations. He gave no specific 
timetable, but said US President Donald 
Trump did not want to wait until after the 
2020 presidential election to wrap up a 
more comprehensive agreement.     
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Global Markets in 2020
T he trade war between the US 

and China, which hobbled 
the world economy almost 
single-handedly in 2019, is 
likely to leave deep marks 

on 2020 too. The International Monetary 
Fund estimated in October that the tar-
iffs imposed by both sides, and the far-
reaching uncertainty they have caused, 
will shave $700 billion of value off the 
world economy next year, the equivalent 
of 0.8% of global gross domestic product.

The end result may be less extreme, 
given the apparent progress in talks ear-
lier in December, in which China agreed 
in principle to raise its purchases of U.S. 
farm goods in return for a partial reversal 
of import tariffs on some goods it sells to 
the U.S. There is still no date for a sign-
ing ceremony, and neither side has pub-
lished a draft text of the deal, but tariff 
cuts agreed last weekend by the Chinese 
government look designed to smooth the 
way for it being done early in January.

However, even after that, most existing 
tariffs will remain in place. As long as key 
issues such as intellectual property rights 
and government subsidies are addressed 
by China, a return to the status quo ante 
seems highly unlikely, while other fronts 
of engagement - notably Hong Kong, 
North Korea and Taiwan - could flare up 
at any time. That’s especially true now 
that the Democratic Party’s presidential 
candidates are signaling a willingness to 
confront China on issues from trade to 
human rights and technological suprem-
acy showing that whoever is in the White 
House by the end of 2020, the trade war 
in some guise will still be going strong.

The U.S. Presidential election in 
November will cast a long shadow ahead 
of itself in the months running up to it 
– a shadow that will cover the Federal 
Reserve among many others. Opinion 
polls and bookmakers give President 
Donald Trump an even chance of re-
election (assuming he survives the cur-

rent impeachment process), something 
that would pave the way for another four 
years in which trade and fiscal policy are 
the cardinal factors for market develop-
ments, with the Federal Reserve reduced 
to the role of cushioning any shocks 
whether to the upside or downside - that 
those policies generate.

If Trump chooses to avoid escalating the 
trade war, then U.S. inflation is likely to 
rise under the influence of a tight labor 
market and a $1.2 trillion budget deficit. 
Upward pressure on U.S. interest rates 
will start at the long end of the bond mar-

ket, while fresh presidential browbeating 
via Twitter will keep U.S. short rates an-
chored, as the Fed hesitates to take action 
that may come across as politicized in an 
election year.

Forget Star Wars – 2020 will be the year 
that the streaming wars are unleashed in 
all their fury. The year will start with Reed 
Hastings’ Netflix (NASDAQ:NFLX) defend-
ing a very handy first-mover advantage 
– it currently has just under 160 million 
subscribers worldwide and is very much 
the first name that comes to mind in the 
space of on-demand video streaming.

However, that position is under threat 
from deep-pocketed rivals, with both 
Apple (NASDAQ:AAPL) and Walt Disney 
(NYSE:DIS) having launched rival services 
in November. Disney, with its unparal-
leled back catalogue and its dominance 
of live sports programming, is set to be a 
particularly tough competitor. CEO Bob 
Iger says he’s targeting 90 million subs 
by 2024. The first 10 million signed up 
on day one.

The agreement earlier this month by 
the Organization of Petroleum Exporting 
Countries and its partners, notably Russia, 

to cut supply by a further net 500,000 
barrels a day from January through March 
has convinced traders there will be no im-
mediate glut. Even so, the International 
Energy Agency says global stockpiles 
could grow at 700,000 barrels a day in 
the first quarter of the year.

That’s reflected in the US Energy 
Information Administration’s prediction 
of an average crude price of just over 
$55/barrel for US benchmark West Texas 
Intermediate next year, and $60.51/bar-
rel for the global benchmark Brent. Those 
prices mean that for many US shale pro-

ducers, life will stay precarious. Their 
bigger integrated rivals, meanwhile, face 
higher costs of capital as politicians and 
investors pressure the sector to expose 
more clearly the Climate Change risks 
embedded in its business models.

Pricing and capital costs means US pro-
duction growth is set to slow to 900,000 
barrels a day next year, according to gov-
ernment forecasts. That’s down from 
1.3 million b/d this year and 1.6 million 
b/d in 2018. For the first time in at least 
three years, the U.S. will not meet all in-
cremental global demand on its own. The 
IEA expects world oil demand to rise by 
an average of 1 million barrels a day over 
2020.

The dead hand of trade uncertainty will 
continue to weigh on the European econ-
omy, frustrating the European Central 
Bank’s exit from its policy of negative in-
terest rates, putting further pressure on 
the profitability of the Eurozone banking 
system, and keeping a cap on the euro in 
the foreign exchange markets.

Trade hazards are many, and ways 
around them are few. Higher U.S. tariffs 
on China have deterred business invest-
ment in both countries, hitting Eurozone 
exports of capital goods. The EU is also 
the obvious next target for any new trade 
offensives if the Trump administration 
declares a truce with China ahead of the 
election.

Nor is the EU likely to take recent US tar-
iffs in relation to Airbus subsidies lying 
down: the World Trade Organization will 
likely allow it next year to levy tariffs of 
its own on U.S. companies in return for 
hidden subsidies to Boeing (NYSE:BA).

Finally, there is the fate of relations 
between the EU and UK, which will 
leave the bloc at the end of January. 
UK Prime Minister Boris Johnson has 
signaled he wants a trade deal by the 
end of 2020, when the transitional 
phase of his Withdrawal Agreement is 
set to end. .

Year 2020 & Middle Eastern Economic Recovery
2 019 has been a challenging year 

for Middle Eastern economies, 
due to geopolitical tensions, 
OPEC-led oil output cuts and 
ongoing weakness in the non-

oil sector. However, despite lower oil prices 
this year, we are pleased to see signs of a 
pick-up in the non-oil economy, supported 
by government spending. We believe there 
is plenty of room for improvement. To 
achieve a more diverse and sustainable 
economy, regional governments must re-
main proactive in implementing the nec-
essary fiscal reforms aimed at achieving 
economic diversification, and continue to 
support their economies with pro-growth 
initiatives.

By contrast, monetary policy is becom-
ing more supportive. GCC banks have fol-
lowed moves by the US Federal Reserve, 
which should be supportive of private sec-
tor activity. Kuwait’s central bank joined 
in the easing in October, having skipped 
the previous two cuts as the basket of cur-
rencies that the Kuwaiti dinar is calculated 
against allows some flexibility to deviate 
from the path carved out by the Federal 
Reserve.

The Middle East economy is expected 
to recover at an estimated 2.1% in 2020. 
According to ICAEW’s latest Economic 
Update, overall improvement in the 
region will be primarily driven by an 
uptick in the region’s two largest econo-
mies, Saudi Arabia and Iran, following 
a dire 2019. However, the accountancy 
and finance body says that the Middle 
East GDP growth declined modestly in 
2019 by 0.5%, down from an estimated 

growth of 0.7% in 2018. In the GCC, oil 
remains the dominant driver of growth. 
Consequently, low-trending prices and 
ongoing output caps pose a challenge 
for GCC countries that are heavily reli-
ant on hydrocarbon receipts to balance 
their budgets.

Middle East Q4 2019, produced in part-
nership by ICAEW and Oxford Economics, 
said the downward revision to Middle East 
GDP growth is a result of the Iranian econ-
omy contracting by about 9.3% in 2019, 
due to tough US sanctions which weighed 
heavily on aggregate headline growth. In 
addition, Saudi Arabia’s economy is seeing 
minimal growth of around 0.1%, weighed 
down by the renewed oil production cuts 

by OPEC+.
According to the report, the ongoing 

weakness of the global economy will 
keep a lid on oil prices, maintaining a key 
headwind for GCC commodity-depend-
ent economies. Following the attack in 
September 2019 on Saudi Arabia’s oil fa-
cilities, oil prices jumped by 15% in one 
day – the biggest climb in 30 years. Once 
oil production was restored, oil prices 
swiftly fell back again, to around $60 per 
barrel (pb), underpinning the ICAEW and 
Oxford Economics 2019 and 2020 oil 
price forecasts of $63.8pb and $64.6pb, 
respectively.

In 2020, non-oil growth is expected to 
recover to around 2.8% year on year, from 

an estimated 2.1% this year, supported by 
high government spending.

In Saudi Arabia, 2019 is shaping up to 
be a year of underspending, according to 
the 2020 budget. However, an increased 
stimulus for households and industry 
is providing a boost to non-oil sectors 
as well as private sector consumption – 
which has already risen by 4.4% year on 
year in real terms in the first half of the 
year (H1).

However, with lower oil exports de-
pressing revenues, there is less scope to 
maintain stimulus. Spending restraint 
would weigh on near- and medium-term 
non-oil output growth estimates. This is 
especially true given the generally weaker 
sovereign balance sheets compared with a 
few years ago. Oil prices stand significantly 
below most producers’ fiscal breakeven 
levels this year – prices required to meet 
expenditure targets – while running bal-
anced accounts. In the region, only Kuwait 
and Qatar are able to cover spending 
needs.

Michael Armstrong, FCA and ICAEW 
Regional Director for the Middle East, 
Africa and South Asia (MEASA), said: 
“2019 has been a challenging year for 
Middle Eastern economies, due to geopo-
litical tensions, OPEC-led oil output cuts 
and ongoing weakness in the non-oil sec-
tor. However, despite lower oil prices this 
year, we are pleased to see signs of pick-
up in the non-oil economy, supported by 
government spending.

“We believe there is plenty of room for 
improvement. To achieve a more diverse 
and sustainable economy, regional gov-

ernments must remain proactive in im-
plementing the necessary fiscal reforms 
aimed at achieving economic diversifica-
tion, and continue to support their econo-
mies with pro-growth initiatives.”

By contrast, monetary policy is becom-
ing more supportive. GCC banks have fol-
lowed moves by the US Federal Reserve, 
which should be supportive of private sec-
tor activity. Kuwait’s central bank joined 
in the easing in October, having skipped 
the previous two cuts as the basket of cur-
rencies that the Kuwaiti dinar is calculated 
against allows some flexibility to deviate 
from the path carved out by the Federal 
Reserve.

The outlook for UAE remains promising, 
despite ongoing weakness in non-oil activ-
ity. In 2019, the ICAEW growth forecast 
has been revised slightly down, to 1.9%, 
from 2.2%. However, growth is expected 
to pick up in 2020, and the economy will 
expand by 2.2%.

Unlike other countries in the region, the 
UAE has produced more oil this year com-
pared to last year – pumping at a steady 
pace of around 3.1m bpd, up from 3m bpd 
in 2018. Overall, this implies a positive 
contribution to growth from the oil sector, 
which has expanded by around 2.5% year 
on year in 2019, unlike a drag elsewhere 
in the region.

ICAEW maintains its estimation that 
UAE non-oil GDP growth will accelerate in 
2020, to 2.8%. With less than a year until 
the Middle East’s first World Expo event, 
Expo 2020, which is forecast to attract 
25m visitors (14m from overseas), there 
is a high expectation that this will provide 

a boost to UAE’s economy – contributing 
up to 1.5% of the overall GDP in 2020.

The relevant authorities have stepped 
in to support non-oil activities in the UAE. 
Both Abu Dhabi and Dubai are implement-
ing fiscal packages, while the recent inter-
est rate cut by the US Federal Reserve, 
followed by the UAE central bank dollar 
peg, should support private sector credit 
growth. However, these measures are yet 
to have a significant impact on the UAE’s 
non-oil activity.

The expansion in non-oil activity is 
slowly beginning to translate into stronger 
job creation, although at a modest rate. 
Total employment in the private sector in-
creased by 1% year on year in Q2 2019, up 
from just 0.1% y/y in Q1. However, while 
total employment increased in ‘other 
sectors’; which include tourism and real 
estate, it declined in the remaining sec-
tors, including construction, services and 
manufacturing. Nonetheless, despite some 
pick-up in real estate transactions and em-
ployment, residential home sales prices 
continue to slide in both Abu Dhabi and 
Dubai. ICAEW said that market conditions 
are unlikely to see much of a rebound in 
the remainder of 2019 and the first half 
of 2020, reflecting expected strong supply 
growth and still subdued demand.

Although the legacy of Expo 2020 is 
hard to estimate, the investment climate 
remains positive with infrastructure up-
grades. In 2019, the UAE has attracted 
$12.7bn in foreign direct investment in the 
first half of the year, an increase of 135% 
year on year while tourist arrivals rose 3% 
in the same period to reach 8.4m.
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The Eco

West African New Currency
The Eco will see the light of day in 2020

I n 2020, the region is set to get a 
long-discussed new currency: the 
Eco. Many Africans are pleased 
but there is a lot of work ahead, 
say experts who insist a rebrand 

of the old Franc CFA will not do the 
job.  Eight West African countries have 
agreed to change the name of their 
common currency to Eco and severed 
the CFA franc’s links to former colonial 
ruler France. The CFA franc was initially 
pegged to the French franc and has 
been linked to the euro for about two 
decades. Benin, Burkina Faso, Guinea-
Bissau, Ivory Coast, Mali, Niger, Senegal 
and Togo currently use the currency.

All the countries are former French 
colonies with the exception of Guinea-
Bissau. The announcement was made 
Saturday during a visit by French 
President Emmanuel Macron to Ivory 
Coast, the world’s top cocoa producer 
and France’s former main colony in 
West Africa. Ivory Coast President 
Alassane Ouattara, speaking in the 
country’s economic capital Abidjan, 
announced three major changes.

These included a change of name of 
the currency, he said, adding that the 
others would be stopping holding 50 
percent of the reserves in the French 
Treasury and the withdrawal of French 
governance in any aspect related to the 
currency. Macron hailed it as a historic 
reform, adding: The Eco will see the 
light of day in 2020. The deal took six 
months in the making. The CFA franc’s 
value was moored to the euro after its 
introduction two decades ago, at a fixed 

rate of 655.96 CFA francs to one euro.
The Bank of France holds half of the 

currency’s total reserves, but France 
does not make money on its depos-
its stewardship, annually paying a 
ceiling interest rate of 0.75 percent 
to member states. The arrangement 
guarantees unlimited convertibility 
of CFA francs into euros and fa-
cilitates inter-zone transfers. 
CFA notes and coins are 
printed and minted at 
a Bank of France 
facility in the 
southern town of 
Chamalieres.

The CFA franc, 
created in 1945, was 
seen by many as a sign 
of French interference in its 
former African colonies even 
after the countries became inde-
pendent. The Economic Community 
of West African States regional bloc, 
known as ECOWAS, earlier Saturday 
urged members to push on with ef-
forts to establish a common currency, 
optimistically slated to launch next year. 
The bloc insists it is aiming to have the 
Eco in place in 2020, but almost none of 
the 15 countries in the group currently 
meet criteria to join.

ECOWAS urges member states to con-
tinue efforts to meet the convergence 
criteria, commission chief Jean-Claude 
Kassi Brou said after a summit of re-
gional leaders in the Nigerian capital 
Abuja. The key demands for entry are 
to have a deficit of less than 3 percent 

of gross domestic product, inflation of 
10 percent or under and debts worth 
less than 70 percent of GDP.

Economists say they un-
derstand the 

t h i n k -
ing behind 
the currency 
plan but believe 
it is unrealistic 
and could even be 
dangerous for the 
region’s economies 
which are dominated 
by one single coun-
try, Nigeria, which accounts for two-
thirds of the region’s economic output. 

Nigeria’s Finance Minister Zainab 
Ahmed told AFP there’s still 

more work 
t h a t 

w e 
n e e d 
to do 
i n d i -
v i d u -

ally to 
meet the convergence criteria.

ECOWAS was set up in 1975 and com-

prises Benin, Burkina Faso, Cape Verde, 
Gambia, Ghana, Guinea, Guinea-Bissau, 
Ivory Coast, Liberia, Mali, Niger, Nigeria, 
Senegal, Sierra Leone and Togo repre-
senting a total population of around 385 

million. Eight of them currently use 
the CFA franc, moored to the single 

European currency and gath-
ered in an organization 

called the West African 
Monetary Union, 

or WAMU. But 
the seven other 

ECOWAS coun-
tries have their 

own curren-
cies, none 

of them 
freely 
c o n -
ve r t -

ible.
The CFA is 

used in 14 African 
countries, split into 

the West African CFA 
and the Central African CFA. 

However, the changes will only 
affect the West African form of the 

currency. Originally, the CFA franc was 
introduced by France in 1945 and at 
the time stood for French Colonies in 
Africa. Nowadays, it stands for African 
Financial Community in West Africaand 
Financial Cooperation in Central Africa. 
It is used by a population of about 150 
million.

Many countries are fleeing the CFA 
Franc that is why they do not want to 

invest in Africa. With this change from 
the CFA franc to the ECO, there will be 
more jobs for the youth. 

However, not everyone is as optimistic. 
According to economist and researcher 
at the Cheikh Anta Diop University in 
Dakar, the introduction of the Eco is a 
victory to be celebrated with great mod-
esty. He says that there are still many 
grey areas in relation to the introduc-
tion of the Eco.

These are just words at the moment 
because the problem in Africa, as eve-
ryone knows, is not just a problem of 
money. It is first and foremost a prob-
lem of the management of public funds. 
If a head of state does not respect his 
commitments, if the best resources 
we have are squandered or not used 
according to our priorities, whatever 
the name of the currency, it will not do 
much good. The decision is more politi-
cal than economic.

The Eco is expected to be adopted 
on the first of July 2020, but since 
the concept arose in 2003, the target 
launch date for the currency has been 
postponed several times: in 2005, 2010 
and 2014. Countries in the franc bloc 
and other West African nations such 
as Nigeria and Ghana, which have their 
own currencies, have for decades de-
bated creating their own currency, the 
Eco.

ECOWAS is ultimately about regional 
economic integration. Ultimately, 
that cannot be achieved without the 
currency.

OECD’s Global Tax Overhaul
T he world could see a major 

overhaul of global tax rules 
by the end of 2020, upend-
ing how multinational com-
panies have been taxed for 

decades. But first the Organization for 
Economic Cooperation and Development-
led effort needs to make it through the 
first half of the year. The OECD will try 
to get nearly 140 countries at meetings 
in January and again midyear to agree 
broadly to its plan to address concerns 
that multinational companies especially 
tech giants aren’t paying enough in taxes 
or in the right countries.

Reaching agreement on the “architec-
ture” of the plan by July means the OECD 
can continue developing technical details 
through the rest of the year, said Pascal 
Saint-Amans, director of the OECD’s 
Center for Tax Policy and Administration. 
The organization is working against a 
deadline, set by the Group of 20, to have 
a solution by the end of 2020. If countries 
aren’t ready to come to agreement yet, the 
alternative is bleak.

Failure to negotiate a deal could 
threaten to stall the effort and encourage 
more countries to pursue unilateral tax 
measures aimed at the digital revenue 
of companies like Facebook Inc. and 
Amazon.com Inc. Obviously, the next six 
months will be crunch time,” said Will 
Morris, deputy global tax policy leader 
at PwC and chairman of the tax commit-
tee at Business at the OECD, an advisory 
group.

The plan, divided into two pillars, would 
give more taxing rights to the countries 
where multinationals have customers, re-
place some current tax rules with simpler 
formulas, and create a global minimum 
tax rate and anti-abuse rules. To get to yes, 

the OECD will have to address some key 
concerns, including uncertainties over a 
proposal to make the plan optional, the 
structure of the minimum tax, and dispute 
resolutions with tax authorities.

It’s one of those things where you an-
swer one question, and that raises five 
more questions, Morris said. You are es-
sentially trying to change a significant 
part of the international tax rules which 
have been around for quite a long time, 
in a short period of time. The US home 
to many of the tech companies that are 
hit by unilateral digital taxes has said it 
is eager to reach a global solution. But 
in a letter released in early December, 
Treasury Secretary Steven Mnuchin 
suggested making Pillar One, the profit 
reallocation proposal, an optional safe 
harbor.

The U.S. proposal would let a company 
choose either to be taxed under the 
new rules or potentially face unilateral 
measures like France’s 3% tax on digital 
revenue, Lafayette Chip Harter, deputy 
assistant secretary for international 
tax affairs at the Treasury Department, 
told Bloomberg Tax December 9. The 
suggestion could make it much harder 
for countries to reach consensus, the 
OECD warned in a reply. French Finance 
Minister Bruno Le Maire Dec. 6 called the 
suggestion unacceptable and said a global 
solution must be binding.

The US will make a decision on whether 
it wants Pillar One to apply on a manda-
tory or safe harbor basis once the pil-
lar’s design becomes clearer, Harter said 
Deceber 19. The US will continue work-
ing toward a cooperative solution at least 

through the January meeting. Everyone is 
engaged, I think, including the US. Some 
countries questioned that. The answer 
is yes, the US is engaged. Countries need 
answers to several key design questions 
on the second pillar of the OECD plan, 
which would ensure companies pay at 
least a minimum rate of tax on their global 
profits.

Many US-based companies are pushing 
for the minimum rate to apply to a com-
pany’s effective global tax rate blending 
the rates the company pays in all the 
jurisdictions where it pays tax. That ap-
proach would align with rules enacted 
in the 2017 U.S. tax overhaul, a position 
Mnuchin supported in his letter. But other 
countries want companies to meet the 
minimum tax rate wherever they oper-
ate. The OECD must also decide the order 

in which different Pillar Two rules apply, 
said Barbara Angus, global tax policy 
leader at Ernst & Young LLP. That order 
could determine which country benefits 
from the additional tax companies pay to 
reach the minimum rate.

Finally, countries have yet to decide on 
the minimum rate itself. US rules enacted 
in the 2017 tax overhaul are designed to 
apply a minimum rate of tax to compa-
nies paying less than 13.125% on their 
global profits. French Finance Minister 
Bruno Le Maire called for a 12.5% mini-
mum tax rate in early December, which 
would match the corporate income tax 
rate in Ireland, one of Europe’s lowest. 
Recent public consultations on the two 
pillars have highlighted the tug-of-war 
between stakeholders. For example, advo-
cacy groups and developing countries are 

calling for stricter rules, while businesses 
are asking that the plan be scaled back.

A litany of businesses and industry 
groups have asked for the Pillar One 
rules to include carve-outs for their sec-
tors. They’re concerned that novel rules 
and paying tax in more places could 
lead to more taxes, new compliance bur-
dens, and more disputes with revenue 
authorities.

While Mnuchin’s letter raised worries 
about departing from decades of norms, 
tax advocacy groups representing devel-
oping countries have been pushing for 
an even more formulaic approach—for 
example, applying new methods to al-
locate all corporate profits, not just the 
above-normal or “non-routine” returns 
the current plan targets, as a group of de-
veloping countries led by India had earlier 
proposed.

Many companies also worry that new 
rules will bring more disputes with tax 
authorities that will drag on indefinitely 
without some guarantee that they’ll be 
resolved. For example, companies would 
like mandatory binding arbitration in-
cluded in new rules. The mechanism is 
used in some bilateral tax treaties and 
locks countries into arbitrators judg-
ments in tax fights over multinationals 
profits.

But developing countries oppose man-
datory binding arbitration because they 
worry that being forced into a type of dis-
pute resolution they cannot escape from 
infringes on their sovereignty, Thulani 
Shongwe, an economist in the secretariat 
of the African Tax Administration Forum, 
said November 21 at an OECD consulta-
tion. The OECD is trying to build guaran-
teed dispute resolution into the rules, an 
official said November 22.

Expo 2020 & Impacts on UAE Economy
T he outlook for the UAE’s 

economy remains promis-
ing, with economic growth 
expected to accelerate from 
an estimated 1.9 percent 

in 2019 to around 2.2 percent in 2020, 
according to new research. Expo 2020 
Dubai is expected to boost UAE’s non-oil 
GDP growth to about 2.8 percent.

Middle East Q4 2019 reported, pro-
duced in partnership with Oxford 
Economics, said Expo 2020 Dubai, which 
is anticipated to attract 25 million visitors, 
is forecast to contribute up to 1.5 percent 
of the UAE’s overall GDP in 2020.

The report added that relevant authori-
ties have stepped in to support non-oil 
activities in the country. Both Abu Dhabi 
and Dubai are implementing fiscal pack-
ages, while the recent interest rate cut by 
the US Federal Reserve, which the UAE 
Central Bank followed given the dollar 
peg, should support private sector credit 
growth.

However, these measures are yet to have 
a significant impact on the UAE’s non-oil 
activity. The expansion in non-oil activ-
ity is slowly beginning to translate into 
stronger job creation, although at a mod-
est rate. Total employment in the private 

sector increased by 1 percent year on 
year in Q2 up from just 0.1 percent year 
on year in Q1.

While total employment increased in 
some sectors, including tourism and real 
estate, it declined in others, including 
construction, services and manufactur-
ing. Nonetheless, despite some pick-up in 
real estate transactions and employment, 
residential home sales prices continue to 
slide in both Abu Dhabi and Dubai.

The market conditions are unlikely to 
see much of a rebound in the remainder 
of 2019 and the first half of 2020, reflect-
ing expected strong supply growth and 
continued subdued demand. Although the 
legacy of Expo 2020 is hard to estimate, 
the investment climate remains positive 
with infrastructure upgrades.

2019 has been a challenging year for 
Middle Eastern economies, due to geo-
political tensions, OPEC-led oil output 
cuts and ongoing weakness in the non-oil 
sector. However, despite lower oil prices 
this year, we are pleased to see signs of 
pick-up in the non-oil economy, supported 
by government spending.

We believe there is plenty of room for 
improvement. To achieve a more diverse 
and sustainable economy, regional gov-

ernments must remain proactive in im-
plementing the necessary fiscal reforms 
aimed at achieving economic diversifica-
tion, and continue to support their econo-
mies with pro-growth initiatives.

The outlook for the UAE’s economy re-
mains promising, with economic growth 
expected to accelerate from an estimated 

1.9 per cent in 2019 to around 2.2 per 
cent in 2020, driven by non-oil eco-
nomic factors underpinned by reforms 
and stimulus packages. According to 
the Institute of Chartered Accountants 
in England and Wales (ICAEW), Expo 
2020 Dubai, the Middle East’s first World 
Expo event, will be quite pivotal to the 

rebound that is expected to boost the 
UAE’s non-oil GDP growth to about 2.8 
per cent.

A recent forecast by the International 
Monetary is also in line with the ICAEW 
prediction. The International Monetary 
Fund forecast that with an expected GDP 
growth rate of 1.6 per cent for 2019, the 
UAE’s economy to grow by 2.5 per cent 
in 2020 on the back of Expo 2020 and 
the government’s Dh50 billion fiscal 
stimulus.

The relevant authorities have stepped 
in to support non-oil activities in the 
country. Both Abu Dhabi and Dubai are 
implementing fiscal packages, while the 
recent interest rate cut by the US Federal 
Reserve, which the Central Bank of the 
UAE followed given the dollar peg, should 
support private sector credit growth. 
However, these measures are yet to have 
a significant impact on the UAE’s non-oil 
activity.

The expansion in non-oil activity 
is slowly beginning to translate into 
stronger job creation, although at a 
modest rate. While total employment in-
creased in other sectors; which include 
tourism and real estate, it declined in the 
remaining sectors, including construction, 

services and manufacturing, it added.
The ICAEW report says market con-

ditions are unlikely to see much of a 
rebound in the remainder of 2019 and 
the first half of 2020, reflecting expected 
strong supply growth and continued 
subdued demand. Nonetheless, despite 
some pick-up in real estate transactions 
and employment, residential home sales 
prices continue to slide in both Abu Dhabi 
and Dubai, it said.

Although the legacy of Expo 2020 is 
hard to estimate, the investment climate 
remains positive with infrastructure up-
grades. In 2019, the UAE has attracted 
$12.7 billion in foreign direct investment 
in the first half, an increase of 135 per 
cent year-on-year, while tourist arrivals 
rose 3 per cent in the same period to 
reach 8.4 million.

Unlike other countries in the region, the 
UAE has produced more oil this year com-
pared to last year - pumping at a steady 
pace of around 3.1 million bpd, up from 
three million bpd in 2018. Overall, this 
implies a positive contribution to growth 
from the oil sector, which has expanded 
by around 2.5 per cent year-on-year 
in 2019, unlike a drag elsewhere in the 
region.
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CPEC to Convert 
Gwadar into 
Shenzhen
Gwadar to add $200-$300b to GDP by year 2050

G wadar Port is an extremely 
important platform to extend 
China-Pakistan Economic 
Corridor (CPEC) westward 
to a more distant region 

and becomes an important platform for 
regional connectivity. At the same time, 
the construction speed of Gwadar Port 
determines the development speed of 
Pakistan as a whole. Therefore, there is a 
need to further speed up the construction 
of Gwadar Port and make it Shenzhen of 
Pakistan.

These remarks were shared by a visit-
ing professor at Southwest University of 
Political Science and Law, Cheng Xizhong, 
in his article published by China Economic 
Net. Since December 1st, the proportion 
of zero tariff commodities between China 
and Pakistan will gradually increase from 
35% to 75%, thus substantially raising 
the level of trade liberalization.

Trade liberalization is a development 
trend, which has both advantages and 
disadvantages. “In my opinion, the advan-
tages are primary. First, it is conducive for 

the introduction of advanced technology 
and management experience. Second, it 
is conducive for promoting reform and 
improving international competitiveness. 
Third, it is conducive for the vast num-
ber of consumers to get cheap and high-
quality products, he wrote in his article.

 China is an active promoter of trade 
liberalization, especially to increase the 
export of goods by friendly neighbor-
ing countries to China, it has adopted 
many preferential policies to gradually 
reduce the trade deficit of these coun-
tries with China. It is worth mention-
ing that recently India has announced 
its withdrawal from the negotiation of 
the Regional Comprehensive Economic 
Partnership (RCEP).

Negotiations on the agreement began in 
2013 and RCEP will soon be signed. After 
the signing, 15 countries including all 
ASEAN countries, as well as China, Japan, 
South Korea, Australia and New Zealand, 
will form the world’s largest free trade 
zone. The announcement of India’s with-
drawal shows that India does not have the 

strength and courage to compete freely 
and fairly with the above-mentioned 15 
countries.

It also shows that India has finally de-
cided to protect its poor industry and in-
efficient agriculture. That means India is 
now protecting its backwardness, which 
is very unfavorable to India in the long 
run. China’s reform and opening up began 
in Shenzhen. At that time, we had a say-
ing `Shenzhen speed’, which means that 
China’s development speed is very fast. At 
that time, there was a modern high-rise 
with one floor built in less than five days 
on average.

In the early 1980s, Shenzhen was just 
a small fishing village. After about 25 
years of development, it became a mod-
ern city, which led to the rapid economic 
development of the whole country. The 
construction of Gwadar Port began at 
the beginning of this century and it has 
been nearly 20 years now. The urban 
development has not taken its shape yet. 
Although the port is navigable, the scale 
of material imports and exports is very 

limited. Therefore, there is a need
The contribution of Gwadar’s smart 

port city in Pakistan’s Gross Domestic 
Product (GDP) will rise up to US$200 bil-
lion to $300 billion by 2050. According to 
a forecast by ministry of planning and de-
velopment, the contribution of Gwadar in 
Pakistan’s economy would rise to $6 bil-
lion in short term by 2025 and $24 billion 
in 2035. Similarly the per capita income 
of the citizens of Gwadar city would be 
around $2000 in 2025 while it would rise 
to $4000 by 2035.

According to the long term forecast, the 
per capita income of the city would fur-
ther surge to around $10,000 to $15,000. 
Gwadar Smart Port City Master Plan is a 
vital part of the multibillion dollar China 
Pakistan Economic Corridor (CPEC) 
which after completion would transform 

the port city into a hub of industrializa-
tion, commercial activity and interna-
tional marine trade.

As the city would grow, it will also cre-
ate a huge number of employment op-
portunities for the local as well as for the 
people hailing from other parts of the 
country, an official in the ministry said. 
He said the development of the port, free 
zone and industrial zones will create 
huge job opportunities and the employed 
population is expected to reach 9000 to 
12000 in short term, 24000 to 30,000 in 
medium term while 100,000 to 120,000 
in long term. The labor participation will 
also be increased and Gwadar will be-
come a productive and efficient city.

The Gwadar master plan was developed 
way back in 2006, and it got delayed due 
to flaws and lack of interest by the past 

governments. However on August 23 
this year, the governing body of Gwadar 
Development Authority accorded final ap-
proval to the Master Plan while the fea-
sibility study (PC-II) for implementation 
of Gwadar Smart Port City Master Plan 
was approved by Balochistan Provincial 
Development Authority (PDWP) at a total 
cost of Rs 300 million on November 13, 
2019.

Under the plan, the government is plan-
ning to build diversified, prosperous, 
dynamic, and green industrial system 
so as to achieve fast economic growth 
and establish a new engine for regional 
economy. In the short term, Gwadar ad-
vantages in fisheries and geographical 
location will be given full play, with focus 
on its competitive industry.

Increasing China-Pak Exchanges
C hina and Pakistan are all-

weather strategic cooperative 
partners. The two countries 
are forging a community 
with a shared future in which 

China-Pakistan Economic Corridor 
(CPEC) will play a major role. The CPEC 
is a major pilot project of the China-
proposed Belt and Road Initiative (BRI). 
Yet the speed of construction of the CPEC 
has been slowing down recently for which 
there are three main reasons.

First, Pakistan is hobbled by a high fis-
cal and current account deficit, a large 
foreign debt and a resulting heavy debt 
repayment burden. Its ability to provide 
support funds for CPEC has declined, 
and there is large financial pressure to 
expand infrastructure construction. IMF 
loans come with conditions and Pakistan 
will not be able to provide a large budget 
for the CPEC project while meeting these 
conditions.

Second, after Pakistani Prime Minister 
Imran Khan’s administration came to 
power, it further adjusted the original 

blueprint of the CPEC, focusing more on 
economic and social development, indus-
trial parks and agricultural cooperation. 
Finally, the impact of international fac-
tors plays a vital role. Due to economic 
and financial pressure, Pakistan needs 
to seek IMF loans, and at the same time 
hopes that the construction of CPEC will 

be truly multilateral, with Saudi Arabia, 
the United Arab Emirates and other coun-
tries participating.

The Pakistani government and think 
tanks are concerned about the current 
regional geopolitical situation, especially 
the geopolitical competition between 
China and the US. The Indo-Pacific 

Strategy adopted by the US, coordinated 
by Japan, India and Australia, is contain-
ing and hedging the BRI. CPEC is hence 
affected. In the last few years, obstacles 
in the construction of CPEC can be seen 
in three aspects. To begin with, the larg-
est difficulty has to do with Pakistan’s do-
mestic politics. China has always followed 
the principle of non-interference, so the 
problem can only be solved by Pakistanis.

Moreover, some Pakistanis believe that 
as long as their country provides lands 
and China invests funds, all develop-
ment problems can be solved. It’s nor-
mal to hope to share the development 
dividend of cooperation, but it will take 
time for the economic benefits to accrue. 
China’s investment also needs Pakistan’s 
supporting facilities, including industrial 
park planning, water, electricity, gas, road, 
investment policies, tax policies, land poli-
cies and reforms of other laws and regula-
tions. The promotion of CPEC needs the 
cooperation of officials and the public 
from both sides.

Last but not the least, the power of geo-

political and security factors should not 
be underestimated. A peaceful and sta-
ble surrounding environment is needed 
to develop the economy. With the change 
in geopolitical situation as the CPEC pro-
gresses, external forces have become 
a challenge. The Afghan peace process 
also has a significant impact on the pro-
gress of CPEC constructions. In addition, 
it should be noted that attacks on Chinese 
and CPEC projects are rising. In essence, 
CPEC is in need of the synergies between 
Chinese and Pakistani development strat-
egies. It is undeniable that CPEC will have 
geopolitical impact.

In the context of the complex and 
delicate situation in South Asia, the geo-
political influence is likely to be magni-
fied. However, both sides should have a 
clear understanding of this and should 
not overstate the geostrategic value of 
the CPEC. In order to better promote 
the CPEC, China and Pakistan should 
strengthen the exchange of ideas on de-
velopment and governance. Central and 
local governments, and the military from 

both sides should improve exchanges. 
Think tanks should play an important role 
in this regard. Personnel communication 
and training are also important.

In order to ensure the safety of Chinese 
workers in Pakistan and the construc-
tion of CPEC, the Pakistani government 
has set up a special security force, but 
this does not fundamentally change the 
current security threat faced by the CPEC 
and the Chinese in Pakistan. Confronting 
the challenges, both countries need to 
work together. Otherwise, not only will 
the construction of CPEC be unsustain-
able, but also the original achievements 
will be wiped out.

The author is secretary-general of the 
Research Center for China-South Asia 
Cooperation at Shanghai Institutes for 
International Studies, a visiting fellow 
of the Chongyang Institute for Financial 
Studies, Renmin University of China 
and a distinguished fellow of the China 
(Kunming) South Asia & Southeast Asia 
Institute.

Sahiwal Coal Power Plant & Highest Quality Standards

T o find out the truth, com-
pany employees went to the 
village concerned. The vil-
lagers unanimously rejected 
the accusations made in the 

article. Dr Allah Ditta, the only doctor in 
the village, rejected the purported health 
effects in the article. He said, nobody got 
ill or sick due to Sahiwal power plant and 
the accusations are baseless, The lady 
mentioned in the article got the breathing 
problem 10 years ago, which was before 
the power plant was built, and so is the 
case with other people suffering health 
problems.

The tap water in the village already had 
some problems before the erection of the 
power plant. Israr, who was mentioned 
in the article, said that he and his mother 
had no problem owing to the power plant. 
In fact, he was very grateful that electric-
ity could be available 24/7 nowadays and 
many people of his village got jobs at the 
power plant. The plant management 
couldn’t meet Siddique since he was in 
another city. We will meet him and invite 
him to the plant when he comes back.

Is the plant polluting air, water and 
crops? The reality is quite the opposite, 
because the company has placed the 

highest priority on environmental pro-
tection. The world’s most advanced en-
vironmental protection equipment such 

as FGD, ESP, Low NOx Burners, etc. have 
been put into operation simultaneously 
with the generation units, and they are 
all run by local employees. The emissions 
of the power plant are maintained well 
below the design value and far superior 
to World Bank standards.

To ensure the accuracy and fairness 
of the emission data, EPA-certified third 
party environmental monitoring agencies 
are engaged to monitor the quality of air, 
water and soil. Meanwhile, a number of 
monitoring stations have been set up in 
the vicinity to monitor the air quality to 
ensure that it has no adverse effect on the 
crops or orchards of the surrounding vil-
lages. The allegation that the floodlights 
destroyed the crops is totally in conflict 
with biological and physical theories.

With the installation of state-of-the-art 
environmental protection equipment, 
a high-standard management, and the 
plantation of more than 60,000 trees 
and 140,000 square metres’ turfs, the 
Sahiwal power plant is a true example 
of environmental friendly project. That 
is why it won the annual environment 

excellence award of National Forum for 
Environment and Health of Pakistan in 
2019.

Is the plant over-pumping and wasting 
water? According to the world’s common 
practice of power construction, the site 
selection of a power plant should be at 
the load centre. Sahiwal power plant is 
at this centre with three major power-
consuming cities in its vicinity i.e. Lahore, 
Faisalabad and Multan. The water used 
for power production is primarily sourced 
from the Lower Bari Doab Canal and the 
plant pays for it. Only a small quantity of 
ground water is pumped, which is mainly 
for potable and domestic use. The fluc-
tuation of ground water level is usually 
caused by the variation of precipitation 
and water level of the canal nearby but 
not by the power plant.

Zero emission of waste water has been 
realized in the Sahiwal power plant 
through comprehensive treatment by the 
decentralised waste water treatment fa-
cilities. The ground water samples tested 
by the EPA-certified third party found no 
pollution. As per the data of water sur-

vey, the amount of arsenic and other 
salts in ground water remains the same 
as before and after the operation of this 
power plant. What has the company done 
for Pakistani society? To date, the Sahiwal 
power plant has produced more than 
21.2 billion kilowatt-hours of cheap and 
clean energy, which has filled a quarter 
of power shortfall in Pakistan and meets 
the electricity demand of more than four 
million typical households.

As a long-term social contribution plan, 
a technical training school was built and 
run by the company to provide free edu-
cation and technical training to locals. 
Till now, three batches of technical and 
language training have been conducted, 
and 100 unskilled young people have 
become skilled worker. The company 
welcomes people from all walks of life 
to visit the Sahiwal power plant any time 
to personally experience its garden-like 
environment, check the state-of-the-
art equipment and clean production. 
Somebody once posted on twitter: “it’s 
very beautiful, but I don’t think it’s in 
Sahiwal”. Yes, it is Sahiwal.

CPEC to lift Pak Tourism

T he government of Pakistan 
aims to boost up its tourism 
sector using China-Pakistan 
Economic Corridor (CPEC). 
Hassan Daud Butt, chief ex-

ecutive officer of the Board of Investment 
and Trade of Khyber Pakhtunkhwa, said 
that Pakistan is eyeing on tapping po-
tential of its tourism sector by attract-
ing Chinese tourists to visit Pakistan. He 
added that the road networks built under 
CPEC have enhanced the scope of tourism 
in the country by making travel shorter 
and easier.

The official said that CPEC enables 
Pakistan to tap the full potential of 
its strategic location. CPEC has made 

Pakistan in a position to benefit from 
its strategic location by connecting it 
with the rest of the world, he said. The 
ambitious CPEC project has entered 
the second phase, under which Special 
Economic Zones (SEZs) would be built 
in Pakistan.

Days ago, Ambassador of China to 
Pakistan Yao Jing said that China would 
now invest in building vocational and train-
ing centers as well as research in agriculture 
and livestock sectors. Most of the CPEC pro-
jects are investment of Chinese companies 
and these are not loans to the Pakistan 
government, he clarified. Jing said CPEC 
was launched because of the friendship 
between Pakistan and China, adding that 

China wants progress and development all 
across Pakistan. He said that China would 

succeed in eradicating poverty among its 
people in the next year.

China Presents Old Embassy 
Building to Pakistan

I n a good will gesture, the 
Chinese government has an-
nounced to gift its old embassy 
building located at diplo-
matic enclave in Islamabad to 

Pakistan. According to the details, the 
Chinese embassy will hand over the 
building to the Ministry of Foreign 
Affairs after its complete renovation 
and will bear all the expenses incurred 
on the renovation of the building.

Foreign Minister Shah Mehmood 
Qureshi, during his visit to the build-
ing, has lauded the Chinese govern-
ment’s offer of transferring the old 

China embassy building in Islamabad 
to Foreign Service Academy. Talking 
to the Chinese Ambassador to 
Pakistan Yao Jung, the foreign minis-
ter extended special thanks of Prime 
Minister Imran Khan for this good 
move of China.

The Foreign Service Academy will 
be relocated to the building gifted by 
China after renovation.

Earlier on October 6, Federal Minister 
for Railways Sheikh Rasheed had said 
that Prime Minister Imran Khan would 
visit to discuss bilateral economic rela-
tions and CPEC related projects with 
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Reese, daughter look like 
literal twins

 NASHvILLE

This certainly isn’t the first time we’ve 
ogled over the mother-daughter duo of Reese 
Witherspoon and Ava Phillippe. The pair look so 
much alike it’s actually hard to tell them apart. 
Witherspoon recently posted a photo of herself 
and Phillippe before a GNO (that’s “girls’ night 
out” for those who aren’t Miley Cyrus stans), 
and we swear that they’re trying to trip us up by 
wearing matching outfits. Seriously, guys which 
witch is which?

She and Phillippe both wore black black tops, 
sparkly accessories, and matching red lipstick. 
The only difference we see is that Witherspoon 
is wearing a side part whereas Phillippe is doing 
the middle split.

We’re not the only ones who see the major 
resemblance. Comedian Ali Wong commented, 
“Twinsies!” and Witherspoon’s Big Little Lies 
costar Zoë Kravitz wrote “omg my lil gorgeous 
twinZzzzzzzz.

And literally everyone else who wrote in the 
comments section on Witherspoon’s post men-
tioned something about the mother and daugh-
ter twinning. Because, well, they are.

We’ve said it once, and we’ll say it again: ge-
netics are wild. We know this won’t be the 
last time we’re confused over who is who in a 
Witherspoon-Phillippe selfie, so we’re doing our 
best to curb our confusion now so it won’t knock 
the wind out of us like it did just now.

A Look at Kendall Jenner’s 
10-Year Style Evolution

CALIFORNIA

At the beginning of this decade Kendall Jenner 
went from learning to walk the runway to mas-
tering it as one of today’s most sought-after mod-
els. Remember that 2011 “Keeping Up With the 
Kardashians” episode where Kim Kardashian 
was nearly forcing her then 15-year-old sister 
to walk for designer Sherri Hill? Well, the tables 
have certainly turned.

Jenner is a catwalk mainstay now, working the 
runway for Burberry, Marc Jacobs, Alexander 
Wang, Versace and the list goes on. As she con-
tinues to build her resume working with top 
fashion houses, her own style has drastically 
changed.

For instance, in 2010, Jenner was seen wear-
ing leggy mini dresses paired with brogues. Now, 
the model has found her fashion groove when it 
comes to both red carpet and street style.

Off-duty, her shoe looks range from Dr. Marten 
boots to Birkenstocks, paired with jeans and 
hoodies. For major events, Jenner almost always 
goes for a heel. Lately, she has been a fan on FN’s 
2019 Designer of the Year, Amina Muaddi. Jenner 
has stepped out in New York several times in her 
designs, wearing the Begum sling back pump 
and the Gilda crystal-covered strappy sandal.

Throughout the decade, Jenner has been spot-
ted in the hottest of-the-moment trends, too, 
from the see-through PVC heels and white boots 
to the current must-have square-toed shoe.

Cutlery exports 
increase over 10% in 
five months

ISLAMABAD

The cutlery exports from the country 
witnessed an increase of 10.48 percent 
during the first five months of current 
financial year (2019-20) as against the 
exports of corresponding period of last 
year (2018-19).

Pakistan exported cutlery worth 
$40.003 million during July-November 
(2019-20) against the exports of $36.209 
million during July-November (2018-
19), showing growth of 10.48 percent, 
according to the Pakistan Bureau of 
Statistics (PBS).

On year-on-year basis, the cutlery ex-
ports from the country during November 
2019 grew 14.89 percent when com-
pared to the same month of the last year.

The cutlery exports during November 
2019 were recorded at $8.464 million 
against the export of $7.367 million in 
November 2018.

Meanwhile, on month-on-month basis, 
the cutlery export in November 2019, 
also increased by 9.91 percent when 
compared to the export of $7.701 mil-
lion in October 2019.

It is pertinent to mention here that 
the country’s merchandise trade deficit 
plunged by 33.04 percent during the 
first five months of the current fiscal year 
(2019-20) as compared to the deficit of 
the same month of last year.

The trade deficit during July-November 
(2019-20) was recorded at $ 9.668 bil-
lion against the deficit of $14.439 billion 
during July-November (2018-19), the 
data revealed.

The exports during the period in-
creased from $ 9.109 billion during last 
year to $ 9.545 billion during the cur-
rent fiscal year, showing growth of 4.79 
percent.

Wozniacki, Serena Williams to team 
up in Auckland

WELLINGTON

Former world no.1 Caroline Wozniacki 
and 23-time Grand Slam winner Serena 
Williams will play on the same side of the 
net at the ASB Classic in Auckland, New 
Zealand, according to the tournament’s 
official website.

The long-time friends will feature in the 
women’s doubles to kick off Wozniacki’s 
farewell journey.

I can’t wait to play with Caroline. She’s 
one of my best friends and I’m just so 
happy that we’re able to play a tourna-
ment together before she hangs up her 
racquets for good, William said.

Diagnosed with rheumatoid arthritis in 
2018, the 29-year-old Dane announced 
earlier this month that she would retire 
after the Australian Open in January 
2020. However, Wozniacki cited her 
marriage to former NBA player David 

Lee as her reason for retirement, with 
Williams acting as bridesmaid at the 
2017 wedding.

We’ve been wanting to play doubles to-
gether for a long time, but it just hasn’t 

worked out, so I’m really excited that it’s 
finally going to happen, Wozniacki said.

The ASB Classic will be held from January 
6 to 18, the first week of which is sched-
uled for women’s competitions.

Hudson leads Shandong to 132-
115 win over Tianjin in CBA

TIANJIN

The Shandong Heroes’ Lester 
Hudson recorded a career-high 
15 assists for a 132-115 road 
win over Tianjin Pioneer here 
on Tuesday in the Chinese 
Basketball Association (CBA).

Three Shandong play-
ers posted over 20 points. 
Hudson got 39 points includ-
ing eight three-pointers. Tao 
Hanlin added 23 points while 
Jia Cheng scored 20 points 
and grabbed 12 rebounds for 
Shandong.

Shandong took a 37-26 lead 
in the first quarter and never 
looked back.

Tianjin’s Chasson Randle 
chipped in a game-high 44 points 
while Marko Todorovic made 
a double-double with a game-
high 13 rebounds and 13 points. 
Shi Deshuai added 24 points for 

Tianjin.
After the match, Hudson (1,557) 

passed Stephon Marbury (1,544) to 
rank fifth on the all-time assists list 
in the CBA regular season.

Record prize money on offer at 2020 
Australian Open

SYDNEY

The world’s best tennis players will 
compete for a record 49.1 million U.S. 
dollars at the 2020 Australian Open, offi-
cials announced on Tuesday. Tournament 
champions in both the men’s and women’s 
singles events will take home 2.84 million 
U.S. dollars, while runners up will receive 
1.42 million U.S. dollars.

Sponsorships and overseas interest have 

seen the event’s total prize money more 
than double over the past decade.

Australian Open tournament director 
Craig Tiley said that the increase goes 
a long way to supporting and valuing 
athletes at all levels of the competition.

This year, as we do every year, we 
worked with the tours to establish the 
weighting for prize money which increases 
round-by-round, and we pushed to reward 

players competing early in the tournament 
in both singles and doubles, Tiley said.

Players exiting in the first round of the 
main draw will now receive 62,000 U.S. 
dollars, while those who make it to the 
semifinals will earn 719,000 U.S. dollars.

Additionally, those bowing out early in 
the first round of qualifiers will walk away 
with 13,800 U.S. dollars, a 33.3 percent 
year-on-year increase from 2018.

PSX Index bounces back 
in phenomenal rally

KARACHI

The bourse shed worries of the pre-
ceding session and cautiously crawled 
in to the green zone on Tuesday, in an-
ticipation of positive economic out-
look, surging global crude oil prices, 
and easing circular debt crises.

The KSE-100 opened upward, 
however, the momentum could not 
be sustained and soon after the first 
hour, the index fell below the 40,000 
level. Investors remained wary fol-
lowing developments in the past few 
days, which was a primary reason for 
the decline.

Later in the day, the index managed 
to post a decent recovery as it ad-
vanced from an intra-day low of 553 
points to finish the session 320 points 
up. The somewhat bullish trend came 
the International Monetary Fund staff 
report became public, which stated 
that the country’s economic reform 
programme is on track, however, risks 
remain elevated.

At close, the benchmark KSE 100-
share Index recorded an increase 
of 320.03 points, or 0.80%, to set-
tle at 40,328.32. JS Global analyst 
Danish Ladhani said equities closed 
Tuesday on a positive note with the 
benchmark KSE-100 Index gaining 
320 points, closing at 40,328 levels 

as investors remained apprehensive 
over the prevailing political situation 
after detailed verdict.

OGDC (+2.6%), HUBC (+1.5%), 
PPL (+1.2%), LUCK (+1.8%), ENGRO 
(+0.6%), HBL (+0.5%), PSO (+1.5%) 
and POL (+0.9%) cumulatively con-
tributed towards the positive index 

close. Topline Securities, in its report, 
stated that the during the initial trad-
ing hours index reached an intraday 
low of 39,455 level, however, it re-
corded an astounding recovery of 
873 points from its low on the back 
of positive outlook given by the IMF 
in the first review.

Overall, trading volumes increased 
to 236.2 million shares compared 
with Monday’s tally of 179.1 million. 
The value of shares traded during the 
day was Rs8.75 billion.

Shares of 358 companies were 
traded. At the end of the day, 213 
stocks closed higher, 124 declined 
and 21 remained unchanged.

Fauji Foods was the volume leader 
with 25.9 million shares, gaining 
Rs0.54 to close at Rs14.33. It was 
followed by Unity Foods with 13.4 
million shares, gaining Re1 to close 
at Rs14.97 and Bank of Punjab with 
11.8 million shares, losing Rs0.15 to 
close at Rs11.40.

ICCI for of Quaid’s economic vision’s 
implementation for Prosperous Pakistan

ISLAMABAD

 The Islamabad Chamber of Commerce 
and Industry celebrated the 144th 
birthday of Father of the Nation, Quaid-
e-Azam Muhammad Ali Jinnah with en-
thusiasm and national spirit. To mark 
the birth anniversary, a cake cutting 
ceremony was held and Quaid’s guid-
ing principles of unity, faith and disci-
pline were highlighted. Hamza Shafqaat 
Deputy Commissioner Islamabad, 
Zubair Ahmed Malik Chairman Founder 
Group, Muhammad Ejaz Abbasi Vice 
President FPCCI, Khalid Chaudhry and 
others were present at the occasion.

Speaking at the occasion, Muhammad 
Ahmed Waheed, President, Islamabad 
Chamber of Commerce and Industry 
called upon the government to take 

strong measures to implement the eco-
nomic vision of Quaid-e-Azam to make 
Pakistan a self-reliant, progressive and 
prosperous country. He said at the birth 
of Pakistan, its opponents had predicted 
that Pakistan would survive economi-
cally but Quaid-e-Azam motivated the 
economists and entrepreneurs to take 
active part in the economic develop-
ment of Pakistan and make it a strong 
economy.

He said from the very beginning, 
Quaid-e-Azam had stressed upon the 
need of developing a strong industrial 
base side by side with promoting agri-
culture to reduce Pakistan’s dependence 
on foreign world. He said the whole na-
tion along with business community has 
follow the Quaid’s golden principles to 

make Pakistan a strong economy of the 
region. 

Hamza Shafqaat, Deputy 
Commissioner Islamabad said that 
Quaid-e-Azam had termed commerce 
and trade as the life-blood of the na-
tion and had advocated for maintaining 
honesty and integrity to make Pakistan a 
hallmark for standard and quality in the 
marketplaces of the world. He said the 
annual anniversary of Quaiid-e-Azam 
reminded the business community to 
act upon the Quaid’s economic vision to 
make Pakistan a progressive and pros-
perous country. He said that the gov-
ernment was according high priority to 
trade and industry and assured that ICT 
Administration would take all possible 
measures to address the key issues of 

business community.
Tahir Abbasi, Senior Vice President and 

Saif ur Rahman Khan Vice President ICCI 
said that Quaid-e-Azam had stressed 
upon the need of eradicating illiteracy 
and providing the best possible training 
to technicians, scientists, businessmen 
and other professionals to produce 
trained and professional manpower 
for speeding up economic growth. 
They urged that government should 
pay heed to the guiding principles of 
Quaid-e-Azam and focus on establish-
ing a strong network of vocational and 
technical training institutes across the 
country to produce trained and skilled 
manpower that would help in putting 
the country on the path of sustainable 
economic growth.

OPEN MARKET FOREX RATES

Currency Buying Selling

Australian Dollar 104.75 106.5

Bahrain Dinar 405 407

Canadian Dollar 116.25 117.5

China Yuan 22 22.15

Danish Krone 22.8 23.1

 Euro 170.75 172.75

Hong Kong Dollar 19.75 20

Indian Rupee 2.13 2.2

Japanese Yen 1.41 1.44

Kuwaiti Dinar 508 510.5

Malaysian Ringgit 37.2 37.55

NewZealand $ 101.65 102.35

Norwegians Krone 17.05 17.3

Omani Riyal 401.5 403.5

Qatari Riyal 42.35 42.7

 Saudi Riyal 40.8 41.2

Singapore Dollar 112.75 114.75

 Swedish Korona 16.45 16.7

Swiss Franc 157.2 158.1

 Thai Baht 5.05 5.15

U.A.E Dirham 41.8 42.2

 UK Pound Sterling 199.5 202

US Dollar 154.3 154.85

US stocks mixed ahead of early 
close for Christmas

NEW YORK

Major U.S. stock indexes wavered 
between small gains and losses 
Tuesday morning in muted trad-
ing ahead of an early close for the 
Christmas holiday.

Industrial and health care stocks 
were the biggest decliners. Cintas 
lost 1.2% and Edwards Lifesciences 
fell 1.1%.

Those losses outweighed broad 
gains for retailers , restaurant chains 
and other companies that rely on 
consumer spending. Home Depot 
rose 0.7%, Ross Stores added 0.9% 
and Yum Brands rose 0.4%.

Homebuilders bounced back 

Tuesday after falling broadly the 
day before following a disappointing 
home sales report. Lennar climbed 
1.8% and D.R. Horton rose 0.7%

Several energy stocks notched gains 
as the price of crude oil headed higher. 
Diamondback Energy rose 1.9%.

The market’s modest slide follows a 
strong winning streak for stocks that 
has propelled the major indexes to 
record highs this month. The bench-
mark S&P 500 index has finished with 
a weekly gain in 10 out of the past 11 
weeks.

UAE approves policy 
for advanced industry

ABU DHABI

The UAE Cabinet has approved the 
policy for advanced industries to spread 
the “Fourth Industrial Revolution” across 
sectors. The policy was approved by the 
Cabinet chaired by His Highness Sheikh 
Mohammed Bin Rashid Al Maktoum, Vice-
President and Prime Minister of the UAE 
and Ruler of Dubai. The policy is based on 
six main themes - Balanced development 
in various areas of the country; flexibility in 
plans and policies; integration between the 
seven emirates in industrial and logistical 
capabilities and services; commitment to 
improving the quality of life; leadership in 
innovation to raise efficiency and productiv-
ity and reduce cost; and increase depend-
ence on industries with skilled labour.The 
policy aims to stimulate the business sec-
tor to adopt and develop future-oriented 
industries, and enhance their capability 
to compete in global markets. 



Printed at Rouhani Art Press, Published by Amna Malik for Melange Media Group from office # 407/408, 4th Floor, Evacuee Trust, Agha Khan Road, F-5/1 Islamabad

Wednesday, December 25, 2019

www.theasiantelegraph.net

The Asian Telegraph

Out of boom & bust cycle

Bailout package to stabilize 
Pak economy: IMF
IMF next review to be held on March 6, 2020

KARACHI

 International Monetary Fund IMF on 
Tuesday said with the achievements of all 
the performance criteria set for the first 
quarter the fund’s bailout program now 
moves to the structural reforms to get the 
country out of boom and bust cycle.

We see that the authorities remain 
strongly committed to all the objectives 
of the program. We are now at the stage 
in the program where we move to the 
area of structural reforms. These are re-
ally important to build an institutional 
framework for the country so that there 
is no repetition of the boom bust cycles of 
the past, Ramirez Rigo, Mission Chief for 
Pakistan at International Monetary Fund, 
said in a conference call.

The IMF mission chief identified the 

three areas for continued progress that 
Pakistan needs to focus including the 
quality of the fiscal adjustment that will 
require continued work on the tax rev-

enue side, energy sector reforms for more 
automaticity capacity implementation by 
legislation for National Electric Power 
Regulatory Authority (NEPRA), and the 
independence of central bank.

The fund on Monday released report 
of the first review of the bailout program 
under which it agreed to extend $6 bil-
lion to Pakistan. The IMF has documented 
progressed made by the authorities and 
revised targets including the revenue col-
lection target for current fiscal year.

Islamabad had targeted Rs 5.5 trillion 
tax collection for the current fiscal year 
FY20 through Federal Board of Revenue 
FBR but the fund projects agency’s tax 
collection would be Rs 5.238 trillion, 
showing a reduction of Rs 265 billion.

The report highlights that the country has 

met around 6 performance criteria while 
two are continuous and the Islamabad has 
missed 5 indicative targets that include 
cumulative floor on targeted cash trans-
fers spending Benazir Income Support 
Program (BISP) as only Rs 5 billion were 
released against target of Rs 45 billion.

Real GDP growth is projected at 2.4% 
in FY 2020, but net exports are now ex-
pected to provide a larger contribution 
to growth mainly due to greater import 
compression. Growth is projected to 
strengthen to around 3% in FY 2021, and 
4.5–5% over the medium-term. Average 
CPI inflation is projected to decelerate 
slightly to 11.8 percent in FY 2020 as 
administrative and energy tariff adjust-
ments are expected to offset the effects 
from weak domestic demand.

Inclusive society

President for absorbing 
people with special needs

ISLAMABAD

 President Dr Arif Alvi stressed the need for 
an inclusive and well-equipped society to ac-
commodate people with physical and men-
tal challenges by offering them tailor-made 
employment opportunities and facilities. 
Addressing at an event titled ‘Sharing compas-
sion with special persons’ here on Tuesday, 
the President said the criteria to judge a great 
nation was not its financial strength, but the 
spirit to absorb its ‘people with slow pace’.
The event was organized by Akhuwat, a 
micro-finance organization that provides 
interest-free loans to the economically 
marginalized sections of society including 
disabled persons.Terming special persons 
a ‘symbol of hope and courage’, President 
Alvi emphasized on formulating policies 

at government level to ake them a produc-
tive segment of society. He mentioned that 
allocating job quota in jobs for disabled 
people, ensuring access to public places 
through ramps and other specialized 
services could bring an ease in their lives.
He stressed that people with disabilities 
should be given education at regular 
schools instead of special-needs institu-
tions so that society could get sensitized 
about their problems and requirements.
The President pointed out that insufficient 
reporting of disabled persons in national 
census was yet another reason for unavail-
ability of accurate data.President Alvi said 
technology could be used as an effective 
tool to facilitate and assist special persons 
in their everyday life. 

Global Markets

Stocks pause for breath near record highs

LONDON/NEW YORK/BEIJING

 World stocks flatlined near record 
highs on Tuesday and remained on track 
for their best year in a decade, as China’s 
latest policy easing pledges added to the 
optimism generated by signs of detente 
in the 17-month long Sino-U.S. trade war.

Blue-chip shares in China .CSI300 rose 
0.7% after Premier Li Keqiang said the 
government was considering more meas-
ures to lower corporate financing costs 
and hinted at “targeted” cuts in banks’ 
reserve requirement ratio. Beijing also on 
Monday announced plans to remove im-

port tarriffs on a range of goods next year.
However, lingering trade concerns and 

the recent run of gains kept most bourses 
under pressure, with Korean shares 
weakening 0.7%, pressured by Monday’s 
data that showed exports in the first 20 
days of the month had fallen again.

MSCI’s index of Asia-Pacific shares 
outside Japan was likewise flat while its 
all-country benchmark was unchanged, 
having added 3% this month and 24% 
since the start of 2019.

A pan-European equity index also hov-
ered near record highs though many 

continental markets were closed for 
Christmas and others saw thin trading 
volumes .

It’s been a strong run up to Christmas 
for stock markets and it seems traders are 
taking a little breather in this shortened 
trading week, said Craig Erlam, an analyst 
at online broker.

It’s been a good few weeks for investors, 
spurred primarily by the de-escalation in 
the trade war, with Trump only this week-
end claiming it will be signed very shortly.

He was referring to comments by 
President Donald Trump on Saturday, 
which spurred Wall Street to new all-
time highs on Monday. The S&P 500 hit 
its eighth straight intraday record .SPX.

New York was also lifted by a 3% surge 
in Boeing which sacked CEO Dennis 
Muilenberg over the crisis surrounding 
its 737 MAX jetliner that followed two 
fatal crashes. Equity futures hinted at a 
flat to firmer open for Wall Street.

World markets are heading into the end 
of a stellar year, with most major asset 
classes, from emerging market bonds to 
U.S. tech shares, enjoying robust returns.

But uncertainty remains on how long 
the trade truce will last as Trump kicks off 
his re-election campaign next year.

Worries have also resurfaced about 
how Britain will navigate the transition 

period for its exit from the European 
Union. Those concerns pushed sterling 
to a near four-week low versus the euro 
and a three-week trough against the dol-
lar GBP=D3.

The pound was flat at $1.2927 versus 
highs above $1.35 after the Dec. 12 gen-
eral election. Against the euro it was at 
85.720 pence, coming off the Dec. 13 
highs of 82.780 pence.

Risks to the outlook receded this year, 
which supported financial markets, but 
we cannot say the same thing about next 
year, said Hiroshi Miyazaki, senior econ-
omist at Mitsubishi UFJ Morgan Stanley 
Securities in Tokyo.

Euro zone bond markets were shut but 
10-year U.S. Treasury yields slipped one 
basis point to 1.926% after Monday’s 
slight rise following lackluster demand 
for two-year bills at auction. Another 
bond auction is due on Tuesday.

However, yields have risen more than 
20 basis points off the 1.69% levels of 
early December, lifted by the equity rally 
and signs the U.S. Federal Reserve has 
paused its rate-cutting cycle.

In Japan, two-year bond yields hit 16-
month highs after the message from the 
minutes of the Bank of Japan’s meeting 
prompted money markets to erase rate 
cut expectations.

Saudi, Kuwait to resume 
joint oil output

KUWAIT/ CAIRO

Saudi Arabia and Kuwait signed an 
agreement Tuesday to resume pumping 
at two major oilfields in a shared neutral 
zone shut for five years due to a bilateral 
disagreement, officials said.

Saudi Arabia and Kuwait have agreed to 
resume oil production in a shared border 
region more than four years after halting 
output.

The agreement allows “the resumption 
of oil production from the joint fields,” the 
Saudi energy ministry said on Twitter. 
The oil fields at the so-called “neutral 
zone” can produce as much as 500,000 
barrels a day - more than each of Opec’s 
three smallest members pumped last 
month.

The neutral zone, spanning more then 
5,700 square kilometers was created by 
a 1922 treaty between Kuwait and the 
Kingdom of Saudi Arabia. In the 1970s, 
the two agreed to divide the area and in-
corporate each half into their respective 
territory while still sharing and jointly 
managing the zone’s petroleum wealth. 
The region contains two main oil fields: 
the onshore Wafra and offshore Khafji.

A resumption is unlikely to add oil to 
the market because Saudi Arabia and 
Kuwait both adhere to production limits 

that Opec extended into March. Even so, 
the agreement to re-start the fields could 
weigh on market sentiments amid con-
cerns about faltering growth in world 
demand and rising supply from the US 
and other producers.

The area hasn’t produced anything 
since 2015, when Khafji was shut down 
after a spat between the neighbors. Wafra 
stopped pumping in 2014. The disagree-
ment began over the Wafra field, which 
Chevron Corp. operates. Saudi Arabia ex-
tended the original 60-year concession 
of the field, giving the US company rights 
there until 2039. Kuwait was furious over 
the announcement and claims Riyadh 
never consulted it about the extension.

Chevron, through its subsidiary Saudi 
Arabian Chevron Inc., remains commit-
ted to the neutral zone and is ensuring 
that production can resume whenever 
a decision is taken, a company spokes-
woman, said.

Saudi Arabia and Kuwait have held a 
number of private meetings since 2015, 
at one point coming close to signing an 
agreement before pulling back at the last 
minute over wording in the final docu-
ments regarding contentious sovereignty 
issues. They entered a fresh phase of talks 
earlier this year.

Social sector’s 
improvement top 
priority: Hammad

ISLAMABAD

 Minister for Economic Affairs Hammad 
Azhar says improving the social sector is 
government’s top priority and all efforts 
are being made to bring foreign invest-
ment in the country.

While talking to the Ambassador of 
Belarus Andrei Ermolovich and Japanese 
Ambassador Kuninori Matsuda who 
called on him here on Tuesday, he said 
there’s a lot of potential in Pakistani mar-
ket for Minsk and Tokyo to invest.

Rs 100b allocated for 
Kamyab Jawan Program

ISLAMABAD

 An amount of Rs100 billion has 
been allocated for “Kamyab Jawan 
Programme” to facilitate one million 
youth across the country.

According to an official PMYAP said 
this unique and ambitious programme 
aimed at providing soft loans to youth 
of the country and creating job oppor-
tunities for them with having follow up 

strategy.
He said a person could apply for loan 

of Rs50,000 up to Rs50,00,000 on easy 
returned back policy. He said that a num-
ber of schemes would be introduced 
in future for youth across the country 
under the same programme.

“This programme was the first step 
towards fulfilling the PTI’s promise for 
youth’s prosperity”, he stated.

10-year road-map to harness tourism 
industry’s potential

ISLAMABAD

 A10-year road-map is in the offing to in-
vigorate tourism industry which has been 
striving during several decade, to ensure 
maximum utilization of its huge resources 
for sustained economic growth, poverty al-
leviation and reduced social inequalities.

Pakistan Tehreek-e-Insaf (PTI) government, 
after coming into the power, had assigned 
this task to Pakistan Tourism Development 
Corporation (PTDC) to harness the sector’s 

potential under a multi-pronged strategy.
The PTDC, moving forward briskly, had 

drafted the National Tourism Strategy 
(NTS) draft after holding multiple consulta-
tive sessions with tourism experts of public 
and private sectors, an official source in the 
corporation told APP on Tuesday.

He said the PTDC was arranging a consul-
tative workshop on December 26 to get the 
input of the National Tourism Coordination 
Board (NTCB) members and tourism experts 

for finalization of the NTS draft. The draft, 
after finalization, would be presented before 
the cabinet for its final approval, he added.

The official said the strategy was guided by a 
vision (2020-2030) that envisages: “A mature, 
sustainable and responsible tourism industry 
contributing significantly to the economic de-
velopment of Pakistan and the quality of life of 
all her people, primarily through job creation, 
social inclusion and economic growth.”

The NTS, after its development, would 

eventually raise the industry’s competitive-
ness and ensure maximum utilization of 
Pakistan’s natural, cultural, historical and 
geographical assets, he added.

To a query, he said a policy framework at 
national level was need of hour to implement 
future action plans with regard to the tour-
ism promotion. Such steps would help create 
harmony among the stakeholders including 
public and private tourism departments at 
federal and provincial level, he added.
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