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Pakistan and Saudi Arabia 
have agreed to step up 

efforts for betterment of 
Overseas Pakistanis in the 

Kingdom amid the coronavirus 
pandemic

SAPM
Sayed Zulfikar Abbas Bukhari

China’s central bank skips reverse repos

Auto sales decline

Russians’ credit health starts worsening in Q1

The Asian Telegraph
Gen Bajwa for Iranian coopera-

tion in enhancing border security
 Bureau Report
RAWALPINDI

Chinese Ambassador to Pakistan Yao Jing called on 
Chief of Army Staff (COAS) General Qamar Javed Bajwa 
and discussed the COVID-19 situation in the country, 
military’s media wing said in a statement on Tuesday. 
uring the meeting matters of mutual interest, including, 
regional security issues and COVID-19 were discussed, 
according to the Inter-Services Public Relations.COAS 
Bajwa expressed his gratitude to the ambassador for his 
country’s “immediate medical supplies and all other as-
sistance including the visit of Chinese medical experts to 
help” Pakistan fight the pandemic. The visiting dignitary 
also “re-assured” China’s continued support for Pakistan 
at all forums, the statement added.Chief of Army Staff 
(COAS) General Qamar Javed Bajwa discussed border 
security and the impact of the coronavirus in both coun-
tries in a telephonic conversation with Iranian chief of 
the armed forces Maj Gen Mohammad Hossein Bagheri.  
According to a statement issued by the Inter-Services 
Public Relations (ISPR), “the recent terrorist attack on 
Pakistan security forces resulting in shahadat [martyr-
dom] of six security personnel near Pak-Iran border 
also came under discussion”.Both agreed to enhance 
security measures on each side of the border while Gen 
Bajwa stressed on the need for “mutual cooperation” to 
ensure border security and thwart smuggling.  “Pakistan 
has started fencing the border but mutual cooperation 
is required to ensure border security and stem smug-
gling activity “which is also used by terrorists and nar-
cotics traffickers for covering their movement,” said the 
army chief, according to the ISPR.“The COAS reiterated 
Pakistan’s desire for regional peace and stability on basis 
of mutual respect, non-interference and equality,” 

Global Markets

Stocks inch higher on hopes for recovery
Bureau Reporter

SINGAPORE/RIYADH/LONDON
World equity markets inched higher 

and safe-haven bonds fell on Tuesday 
as stronger economic data from China 
and upbeat corporate earnings in Europe 
overshadowed concerns about a poten-
tial second wave of coronavirus infec-
tions. Stock markets have rebounded 
sharply in recent weeks as the spread of 
the novel coronavirus was curbed in the 
largest economies of Asia and Europe, 
while parts of the U.S. economy began 
to reopen after weeks of lockdowns.“We 
have had a rally that has not been loved 
by everybody,” said Hans Peterson, 
global head of asset allocation at SEB 
Investment Management. “That rally 
might continue for a while longer, but 
we have probably gone on to a bit of a 
consolidation phase for now,” he said, as 
investors pause to assess how quickly 
the global economy can recover. MSCI’s 
gauge of stocks across the globe gained 
0.39%, following modest advances in 
Europe and slight losses in Asia.In early 
trading on Wall Street, the Dow Jones 

Industrial Average rose 149.05 points, or 
0.62%, to 24,371.04, the S&P 500 gained 
13.75 points, or 0.47%, to 2,944.07 and 
the Nasdaq Composite added 51.42 
points, or 0.56%, to 9,243.77.  “Investors 
are more focused on the path ahead than 
the economic damage from the wake of 
the COVID-19 pandemic,” said Craig W. 
Johnson, technical market strategist 
at Piper Sandler & Co, referring to the 
disease caused by the new coronavirus. 
“While the fundamental fallout is historic, 
expectations remain low, and the fiscal 
and monetary policy response has been 
unprecedented.”China reported its first 
rise in car sales in 22 months and the 
removal of tariffs on some U.S imports 
as part of a Phase One agreement to ease 
trade tensions with the United States. In 
Europe, mobile operator Vodaphone beat 
earnings expectations and maintained its 
dividend while Logistics group Deutsche 
Post said it saw business normalizing in 
Europe. Safe-haven assets such as the 
dollar and government bonds inched 
lower on hopes for an economic recov-
ery. Benchmark 10-year notes last rose 

1/32 in price to yield 0.7225%, from 
0.726% late on Monday. Late on Monday, 
the Fed said it would start purchasing 
shares of exchange-traded funds that in-
vest in bonds, though policymakers also 
downplayed the likelihood of its inter-
est rates being cut into negative territory. 
An unexpected commitment from Saudi 
Arabia to deepen production cuts in June 
to help drain the supply glut caused by 
the coronavirus pandemic helped bol-
ster oil prices. U.S. crude was up 6.3% 
at $25.66 per barrel and Brent was at 
$30.49, up 2.9% on the day.

Consumer inflation 
eases to 3.3%

Bureau Report
BEIJING

The People’s Bank of China (PBOC), 
the country’s central bank, skipped 
open market operations via reverse 
repos Tuesday. The banking system 
reports reasonable and sufficient li-
quidity at present, the PBOC said in an 
online statement. As no reverse repos 
matured Tuesday, there is no net li-
quidity withdrawal from or net liquid-
ity injection into the banking system. 
A reverse repo is a process in which 
the central bank purchases securities 
from commercial banks through bid-
ding, with an agreement to sell them 
back in the future.China’s consumer in-
flation eased further in April on falling 
food prices as the country fast-tracks 
restoration of economic activities, 
while factory-gate prices continued to 
be bogged down by epidemic-dented 
demand, official data showed Tuesday. 
China’s consumer price index (CPI), the 
main gauge of inflation, grew 3.3 per-
cent year on year last month, moderat-
ing from the 4.3-percent gain in March, 
according to data from the National 

Bureau of Statistics (NBS).On a monthly 
basis, consumer prices went down 0.9 
percent. Food prices, which account for 
nearly one-third of weighting in China’s 
CPI, dropped 3 percent last month. In 
breakdown, vegetable prices fell 8 per-
cent from March over rising supplies 
as the weather warms, and pork prices 
continued to retreat amid recovering 
hog production. Prices of the staple 
meat in China dropped 7.6 percent in 
April from a month earlier.Compared 
with the same period last year, food 
prices remained the main driver of 
consumer inflation in April, while its 
growth rate tapered from March to 
14.8 percent. Excluding food and en-
ergy, the core CPI rose 1.1 percent 
over last year, down from 1.2 percent 
in March, according to Dong Lijuan, a 
senior statistician with the NBS. Zhao 
Xijun, a finance professor with Renmin 
University of China, said the recovery of 
market supply under the stepped-up 
resumption of production and business 
activities helped moderate consumer 
inflation.Smooth logistics, as well as 
reduced transportation costs due to 
falling oil prices, will also help keep 
prices down, said Zhao. In the first 
four months of this year, CPI went up 

4.5 percent year on year on average. 
Tuesday’s data also showed China’s 
producer price index, which measures 
inflation at the factory gates, fell 3.1 
percent year on year last month. The 
reading deepened from the 1.5-percent 
drop in March, with price declines wid-
ening in major industries.Aside from 
the epidemic’s negative impact on de-
mand, the rout in the global oil market 
and retreating commodities prices, 
which delivered big shocks to the in-
dustrial chain, were other key drivers 
for the price deflation. Prices for oil and 
natural gas extraction saw the biggest 
drop last month, plunging 51.4 percent 
year on year, while those for the pro-
cessing of oil, coal and other fuel went 
down 19.8 percent.Wen Bin, chief ana-
lyst at China Minsheng Bank, said in a 
co-authored research note that the CPI 
will continue to retreat in the coming 
months to allow policymakers more 
leeway to stimulate the real economy 
as the focus should be tilted toward 
growth and employment. Meanwhile, 
further efforts should be made to spur 
recovery on the demand side and boost 
business confidence as producer prices 
hinge on both domestic and external 
factors, he said.China’s central bank 

GSP+ status reviewed

Will continue implementing int’l conventions for 
economic development: PM

STAFF REPORTER
ISLAMABAD

Prime Minister Imran Khan has said that Paki-
stan will continue to implement international 
conventions for further improving its econom-
ic situation. PM Imran Khan chaired a high-
level meeting to review the implementation of 
international conventions related to the Gen-
eralized Scheme of Preferences-Plus (GSP+).
The session was attended by Attorney General 
of Pakistan (AGP) Khalid Jawed Khan, Minister 
for Human Rights Shireen Mazari, Commerce 
Advisor Abdul Razak Dawood, Adviser on 
Overseas Pakistanis Zulfiqar Bukhari, Advi-
sor on Climate Change Malik Amin Aslam. The 
premier was briefed over the GSP Plus status 
and trade ties with the European Union (EU) 
countries. They also exchanged views on steps 

taken by the federal government for socio-
economic development and good governance. 
PM Khan was apprised about the implementa-
tion of decisions for human rights, especially 
for children and women. The participants 
of the session also reviewed the federal gov-
ernment’s Billion Tree Tsunami project be-
sides holding discussions on the Ehsaas pro-
gramme, inauguration of Kartarpur Corridor 
and socio-economic development of tribal dis-
tricts merged in Khyber Pakhtunkhwa (KP). 
He was told that the National Child Labour 
Survey was initiated to cope with the challeng-
es to protect children’s rights and violence. 
The concerned authorities were continuing 
strict implementation of regulations pertain-
ing to child labour. Separate briefings were 

also given to the premier regarding the prepa-
ration of a two-year review plan for the GSP+ 
status and improvement of Pakistan’s rank in 
Transparency International (TI) corruption 
index. PM Imran Khan expressed satisfaction 
over the progress of implementation of the Na-
tional Action Plan (NAP) on Human Rights and 
other decisions related to economic affairs. 
He praised EU’s decision to extend GSP Plus 
status to Pakistan till 2022. PM Khan said that 
the European Union (EU) played an impor-
tant role in stabilising exports of Pakistan. He 
added that the 27 conventions of the United 
Nations (UN) were in accordance to the con-
stitutional responsibilities of the government 
and it also met the public agenda of the ruling 
political party, Pakistan Tehreek-e-Insaf (PTI).

Another plane with 
Chinese relief equipment 

lands
Staff Reporter 
ISLAMABAD

S p o k e s p e r s o n  f o r 
t h e  N a t i o n a l  D i s a s t e r 
M a n a g m e n t  A u t h o r i t y 
( N D M A)  o n  Tu e s d a y  s a i d 
t h a t  COV I D -19 r e l ie f  g o o d s 
p u r c h a s e d  f r o m  C h i n a 
a r e  s t e a d i l y  a r r i v i n g  t o 
P a k i s t a n .  A n a i r c r a f t  c a r-
r y i n g 18 t on ne s of  me d ic a l 
e qu ipment ,  t e s t i n g k i t s  a nd 
p er s on a l  pr ot e c t ion e qu ip -
ment  a r r i ve d a t  I s l a m a b ad 
I nt er n a t ion a l  A i r p or t  e a r-
l i e r  i n  t h e  d a y.T h e  a i r -
c r a f t  a l s o  b r o u g h t  a l o n g 
4 6  x-r a y  m a c h i n e s  a n d 1 , 
7 7 0 0 0  V i r u s  Tr a n s p o r t 
Me d i u m s  ( V T M s) .  A  t o t a l 
of  7, 6 0 0 0 0 R N A e x t r ac t or s 
wer e a l s o a  p a r t  of  t he c on-
s i g n m e n t  r e c e i v e d  t o d a y, 
s a id  t he N DM A s p ok e s p er-
s on .  11 ,4 6 0 0 0 f a c e  m a s k s 
a l s o  a r r i v e d  t o d a y  f r o m 
B ei j i n g ,  C h i n a i n  t he s a me 
a i r c r a f t . E a r l i e r  o n  M a y 
10 ,  T he Na t ion a l  D i s a s t er 
M a n a g e m e n t  A u t h o r i t y 
( N D M A )  d i s p a t c h e d 
t h e  f i f t h  c o n s i g n m e n t 
o f  P e r s o n a l  P r o t e c t i o n 
E q u ipmen t  ( PPE )  f or  do c-
t o r s  a n d  h e a l t h  w o r k e r s 
of  B a lo c h i s t a n .  A c c or d i n g 
t o  N D M A  S p o k e s p e r s o n , 
pr o t e c t i ve  e qu ipmen t  h a s 
b e e n  d i s p a t c h e d  t o  f o u r 
h o s p i t a l s  i n  B a l o c h i s t a n . 
T h e  P P E  i n c l u d e s  s u r g i -
c a l  m a s k s ,  N - 9 5  m a s k s , 
pr o t e c t i ve  g ow n s ,  g love s , 
s h o e  c o v e r s ,  s u r g i c a l 
he a d c over s ,  f a c e  s h ie ld s , 
p r o t e c t i v e  g o g g l e s ,  a n d 
s a n i t i z er s .

Staff Reporter
ISLAMABAD

Advisor to Prime Minister Imran Khan 
on Finance and Revenue Dr Abdul Hafeez 
Shaikh Tuesday expressed the hope that 
the Ministry of Maritime Affairs would be 
able to fulfill all its requirements with the 
budget allocations for the upcoming fiscal 
year 2020-21. “The ministry shall be able 
to fulfill all requirements in the already 
allocated Indicative Budgetary Ceiling for 
the financial year 2020-2021,” the advi-
sor said during a meeting with Minister 
for Maritime Affairs, Syed Ali Haider Zaidi, 
who called on him here.Hafeez Shaikh as-
sured the minister of full his support for 
the projects of ministry, according to press 

statement issued by the Finance Ministry. 
Earlier, Zaidi discussed with the advisor 
the financial requirements of the Ministry 
for various ongoing projects for which the 
financial assistance would be required in 
the next financial year. He also discussed 
the financial requirements of the Ministry 
to contest the Elections for International 
Maritime Organization (IMO) Council for 
the term 2022-2023, the elections shall 
be held in December 2021. The Minister 
said that the financial implications of the 
process have already been prepared in 
consultation with High Commission of 
Pakistan, London, UK and submitted to 
the Finance Division.

Khusro lauds ADB’s sup-
port in COVID-19 fight

Staff Reporter
ISLAMABAD

Federal Minister for Economic 
A f fa i r s ,  M a k h d u m  K h u s ro 
Bakhtyar on Tuesday appreci-
ated the support being pro-
vided by the Asian Development 
Bank (ADB) in the efforts of the 
Government of Pakistan to miti-
gate the socio-economic impact of 
the pandemic.Asian Development 
Bank (ADB)’s Country Director 
for Pakistan, Mrs Xiaohong Yang, 
called on the Federal Minister 
for Economic Affairs Makhdum 
Khusro Bakhtyar in his office, 
said a press release issued by 
Ministry of Economc Affairs here.
The minister also expressed the 
hope that economic and finan-
cial relations between ADB and 
Pakistan would cultivate benefits 
in the future. Both the sides un-
derscored the need for enhanced 
cooperation in the areas of finan-
cial aid and development projects 
in Pakistan in wake of COVID-19.

Hafeez Shaikh, Zaidi discuss 
maritime budget

Bureau Report
MOSCOW

New light commercial vehicle 
sales in Russia decreased by 
72.4 percent in April compared 
to the same period of the previ-
ous year due to the new type of 
coronavirus (Kovid-19), suffer-
ing the biggest drop in history. 
According to the statement made 
by the Russian-based European 
Enterprise Association (AEB), 38 
thousand 922 light commercial 
vehicles were sold in the coun-
try last month.In the statement, 
which is stated to be 72.4 percent 
less than the previous month, the 
car sales came to a halt due to the 
Kovid-19 measures. Light com-
mercial vehicle sales decreased 
by 72.4 percent in April, suffer-
ing the biggest drop in history. ” 
evaluation was included. In the 
statement, which stated that it 
is necessary to make various 
structural changes in the automo-
tive sector due to the decrease, 
“It seems difficult to reach very 
good sales figures in May as 

well.” statements took place.The 
administrative leave process for 
employees, who have been con-
tinuing since 28 March under the 
Kovid-19 measures in Russia, has 
ended today. The Credit Health 
Index of Russian citizens, which 
reflects the share of ‘bad’ bor-
rowers, lost one point in Q1 
2020 quarter-on-quarter to 95 
points, Russia’s National Bureau 
of Credit Histories (NBCH) said 
in a statement on Tuesday. Loans 

are considered ‘bad’ if they have 
not been repaid for more than 
60 days. The index worsening 
followed its growth by 4 points 
at once at the end of 2019.“2019 
saw stabilization of the Credit 
Health Index, whereas at the 
end of last year it even showed 
a solid growth,” NBCH Director 
General Alexander Vikulin was 
quoted as saying. “However, Q1 
2020 demonstrated a certain 
worsening of the credit health of 
Russian borrowers as the share 
of ‘bad’ borrowers increased to 
13.41%, which is still fairly low 
highlighting the fact that banks 
thoroughly monitor the situation 
with credit risks of their clients,” 
he noted. The organization also 
expects the lockdown measures 
due to the coronavirus spread 
and the economic situation in 
the country and globally to result 
in a further increase in overdue 
payments and, consequently, in 
deterioration of the Russian citi-
zens’ credit health in the second 
quarter, according to the report.

Chinese Ambassador calls 
on COAS

Federal Cabinet decides to amend laws to appoint heads of Govt’s institutions

ISLAMABAD:PM Imran Khan chairs a meeting to review Progress on GSP+ coventions here on Tuesday photo by VoM
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Medics –the Frontline 
Combatants

M ore than 440 health care workers have tested positive for 
COVID-19 in Pakistan and eight have died so far, as per latest 
data shared by authorities. Figures updated on the National 
Emergency Operation Centre’s website on Thursday showed 
191 medical workers tested positive in a span of a week. The 
government and medical authorities voiced their concerns 

that their hospitals and staff are not equipped with the vital equipment neces-
sary for their diagnosis and protection such as masks, protective suits, diagnostic 
kits etc. Of those, 216 are doctors, 67 are nurses, and 161 other medical workers. 
Two-hundred and four members of country’s health community are in isolation at 
their homes, 138 are under treatment at hospitals across the country, and 94 have 
recovered. The Pakistan Medical Association had attributed this miserable condi-
tion of health workers in the country due to unavailability of medical supplies and 
poor protective measures taken by the authorities to safeguard the most vulnerable 
and indispensable unit of society in this ongoing pandemic. The unseen symptoms 
of the COVID-19 is another quandary for the medics because the infected doctors 
will not be aware of their contagious character until they experience the symptoms 
themselves, and it usually appears in a week or two. Doctors could be a source of 
infection for all those infection-free individuals seeking medical care in this time of 
turmoil. Several garments manufacturers and philanthropic organizations are now 
working tirelessly to furnish the need for personal protective equipment (PPE) 
required by the doctors and medical workers across the country. The idea to avoid 
the overuse the PPE is a catastrophe and ensuring the protection of healthcare 
workers is solely the responsibility of the governments. The Hippocratic Oath 
taken by doctors oblige them to uphold the ethical standards and implies that 
their negligence is akin to criminal negligence; this should also be applied equally 
to professions like policymakers and government representatives.

Interfaith Harmony

T he Ministry of Religious Affairs and Interfaith harmony announced 
the reconstitution of National Commission for Minorities. This 
development is in response to the United States Commission on 
International Religious Freedom Report of the year 2020, ranking 
Pakistan in its CPC list (country of particular concern) along with 
Saudi Arabia, India, Russia and numerous other countries –most 

of them being a Muslim state. However, Pakistan’s enlistment in this category is 
due to the religious discrimination minorities have to experience in the country 
such as forced conversions of Hindu females, mob lynching of the Christian com-
munity, mosques demolition of Ahmadis etc. Last year, there had been a surge in 
registered cases of religious discrimination and violence in different regions of 
Sindh and Panjab province. Moreover, there had been an increase in individuals 
imprisoned for a lifetime or the death sentence for violation of the country’s stern 
blasphemy laws; including many student and professors and religious minorities 
as well. Pakistan’s population comprises of 96 per cent Muslims belonging to 
different sects predominately a Sunni community, however, there are also 1.6 per 
cent Hindus, 1.5 per cent Christians, and less than 1 per cent of Sikhs, Buddhists, 
Baha’is, and Parsis. The entitlement of the Islamic Republic of Pakistan and giving 
special status to Islam in the constitution and lawmaking process, it was decided in 
1956 that the leader of the country should be a Muslim only. Last year, the debate 
in the National Assembly of Pakistan about minorities of the countries holding 
the executive positions was stopped and did not came to fruition. Although the 
minorities are under the constitutional protection and have a quota in NA, Senate 
and Provincial Assembly and government guarantees equal access to education, 
health and religious worship in the country but due to intolerance and lack of 
interfaith harmony in the peripheral regions of the country, the cases of religious 
extremism redouble each year.However, the renovation of Hindu temple in Sialkot, 
opening up Kartarpur Corridor, reviewing the blasphemy cases and regulation 
of religious madrassas in the country along with the introduction of a common 
curriculum for the students are positive steps taken in the direction of interfaith 
harmony and imbibing tolerance in our masses.

Disclaimer: Views expressed by writers in this section are their own and do not necessarily reflect The Asian Telegraph  point-of-view

Today in History

Saudi VAT Hike & GCC EconomiesSaudi VAT Hike & GCC Economies

A few days back, Saudi Arabia hiked 
the value-added tax (VAT) as part of 
measures to address the impact of the 
COVID-19 crisis. Cost of living allowance 
will be suspended as of June first, and 
the value added tax will be increased to 

15% from 5% as of July first. Saudi Finance Minister 
Mohammed Al-Jadaan said the measures were part 
of efforts to shore up state finances, which had been 
battered by low oil prices and the coronavirus cri-
sis.The latest announcement brings Saudi Arabia’s 
standard rate of VAT more in line with other global 
regimes, although still significantly lower than some 
European regimes where VAT rates are generally in 
the 20s. As Saudi Arabia works toward its goals as 
part of Vision 2030, especially in relation to infra-
structure spending, the increase in the rate of VAT 
could potentially help drive continued government 
investment, particularly in the context of low oil 
prices. Ultimately, sustainable government spending 
in an economy creates jobs, which in turn stimulates 
economic activity and growth.Factually, the pandemic 

has wrecked the global economy, leaving millions 
out of work, with the US alone reporting more than 
20 million people becoming unemployed in April. 
Worldwide, the COVID-19 has infected more than 4.18 
million people as of early Monday, with the death toll 
surging to 283,000 since the coronavirus was first 
detected in Wuhan, China last December.During the 
last financial crisis, Gulf States introduced other ex-
ceptional measures to strengthen their economies 
according to a report by Carnegie Endowment for 
International Peace organization. With the excep-
tion of Qatar, GCC central banks lowered policy in-
terest rates, and countries such as the UAE, Oman 
and Bahrain reduced reserve requirements. Saudi 
Arabia, the UAE and Kuwait provided deposit insur-
ance to bank depositors, while Qatar provided capital 
injections to banks and purchased banks’ holdings of 
equity and real estate assets.Currently, GCC regional 
economies are under pressure from both the COVID-
19 outbreak and the recent decline in oil prices. Other 
countries are also under pressure because of the eco-
nomic impact of measures that have been taken to 
help contain COVID-19 and flatten the curve. A decade 
ago as the global financial crisis, the Gulf economies 
at least had a buffer in the form of high oil prices. 
That is not the case today — forcing governments to 
consider other options.GCC countries have already 
started to implement emergency measures to help 
boost their economies. In Saudi Arabia, the govern-
ment announced a $31.9 billion stimulus package to 
lower the economic effects of the pandemic. Bahrain 
also announced an $11.4 billion stimulus package on 
March 17 that includes salary payments to the private 
sector; payment of water and electricity bills for all 
people and businesses; and the exemption of all indi-

viduals and businesses from municipal fees. All these 
decisions are in effect for three months starting April.
While these are exceptional times, the initial introduc-
tion of VAT in Saudi Arabia at the beginning of 2018 
was met with minimal disruption to businesses and 
impact on consumers. Therefore, provided consumer 
spending remains consistent and tax revenues are 
quickly reinvested in the economy, the increase in 
the VAT rate could be a positive move in the medium 
to long term. Ensuring a balanced approach to the 
government’s fiscal position will support business 
confidence, and in the medium to longer term, could 
increase investment and economic growth in the 
Saudi economy.Since the introduction of VAT, it has 
been understood by many in the profession that the 
GCC member states would ultimately look to raise 
their VAT rates, to align with other global VAT and 
GST regimes, and to increase government revenues to 
support continued fiscal spending. For Saudi Arabia at 
least, the 15 percent rate could potentially be here to 
stay depending on the circumstances, and is consist-
ent with calls by the IMF for higher VAT rates across 
the GCC.More Arab economies may need to follow 
Saudi Arabia in hiking taxes to replenish reserves 
that have been savaged by the spread of the coro-
navirus and the collapse of oil prices. The double 
whammy of the pandemic and the collapse in oil 
prices could force Gulf States to raise fresh funds 
through taxation, bond sales and asset

Today, May 13th, 1942 - Helicopter 
makes its 1st cross-country flight; 
Igor Sikorsky’s XR-4 flew from 
Stratford, Connecticut to Wright Field, 
Ohio for delivery to the US Army - 
Sikorsky on left with Orville Wright 

at Wright Field in May 1942 with the XR-4. It was 
not the first helicopter to see military service, but 
the XR-4 was the world’s first mass-production 
helicopter and the first successful production ro-
torcraft of single-rotor configuration. The success 
of this aircraft paved the way for the large-scale 
introduction of more advanced rotorcraft into 
military and civilian service. The XR-4 represents 
the culmination of Igor I. Sikorsky’s attempts to 
create a practical helicopter. This work began in 
1909 but did not reach fruition until 30 years 
later. The XR-4 also helped ushered in training 
practices and procedures that became standard in 
all future rotary winged operations in America. It 
was not the first helicopter to see military service 
but the XR-4 was the world’s first mass-produced 
helicopter and the first successful production ro-
torcraft of single-rotor configuration. The success 
of this aircraft paved the way for the large-scale 
introduction of more advanced rotorcraft into 
military and civilian service. The XR-4 represents 
the culmination of Igor I. Sikorsky’s attempts to 

create a practical helicopter. This work began in 
1909 but did not reach fruition until thirty years 
later. The XR-4 also ushered in training practices 
and procedures that became standard in all future 
rotary winged operations in America.Sikorsky 
began to develop the XR-4 when the U. S. Army 
Air Corps asked for a more advanced version of 

his successful VS-300 proof-of-concept helicopter, 
to compete with the Platt-LePage XR-1. The XR-1 
was the first practical helicopter funded by the 
Air Corps, but technical problems were keeping 
it grounded. Meanwhile, Sikorsky’s VS-300 was 
demonstrating performance and ease of control 
well beyond that of the XR-1. 

May 13, 1942-Helicopter makes its 1st cross-country 

Friends Reunion Special to be filmed this summer
Bureau Report

LAS VEGAS
After years of hoping, and 

months of speculation, Friends 
fans finally got their long-awaited 
wish in February when it was an-
nounced that the show’s original 
six cast stars—Jennifer Aniston, 
Courteney Cox, Lisa Kudrow, Matt 
LeBlanc, Matthew Perry, and David 
Schwimmer—as well as series co-
creators David Crane and Marta 
Kauffman, would film an unscripted 
reunion special for HBO Max. The 
special was set to premiere along-
side the launch of the streaming ser-
vice this month, with the platform 
set to become the exclusive online 
venue for all 10 seasons of the se-
ries. Then the world changed.In 
March, it was announced that film-
ing on the special would be delayed, 
followed by reports that it would not 
be available when HBO Max debuts 
later this month—filming on the epi-
sode had to be delayed due to safety 
concerns around the coronavirus 
pandemic. But there could be good 
news on the horizon. Now, according 
to Variety, taping of the show could 
be completed as early as this sum-

mer. WarnerMedia Entertainment 
and Direct-to-Consumer chairman 
Bob Greenblatt explained:“At first 
we thought, shows will be delayed 

for a month or two at the most, and 
now it seems like it’s going to be 
far longer than that. We’re holding 
out for being able to get this spe-

cial done hopefully by the end of 
the summer, if the stars align and 
hopefully we can get back into pro-
duction. VoM

Twitter to warn users about misleading 
coronavirus info

CALIFORNIA
Twitter plans to roll out new labels 

and warnings messages for coronavirus 
misinformation. For the most up-to-date 
news and information about the corona-
virus pandemic, visit the WHO website. 
Twitter said that in some cases it’ll add 
labels and warning messages to tweets 
that contain misleading or disputed in-
formation about the novel coronavirus, 
a sign that the company is stepping up 
its efforts to crack down on misinforma-
tion.Misinformation about COVID-19, the 
respiratory illness caused by the corona-
virus, has been an ongoing challenge for 
social networks. False claims that encour-
age people to drink bleach or not wear 
masks can be harmful to people’s health. 
Despite these efforts, conspiracy theo-
ries and hoaxes, including that the virus 
is caused by 5G, continue to spread on 
social media sites.Twitter said the new 
labels and warning messages will pro-
vide more information and context about 
the misleading tweets, an approach that 
is in line with how other sites such as 
Facebook handle misinformation.“Moving 
forward, we may use these labels and 
warning messages to provide additional 

explanations or clarifications in situa-
tions where the risks of harm associated 
with a tweet are less severe but where 
people may still be confused or misled 
by the content,” said Yoel Roth, Twitter’s 
head of site integrity, and Nick Pickles, 
who heads the company’s public policy, 
in a blog post. If the information in the 
tweet is false or misleading but has a 
likelihood of causing “moderate” harm, 
Twitter will label the tweet rather than 
remove it. The company will add a label 
and a warning to claims that are con-
tested or unknown but have a likelihood 
of causing severe harm. Twitter won’t 
take any action if the information hasn’t 
been confirmed as true or false.

SOHAIL MAJEED BUTT
ISLAMABAD

The United Nations Educational, Scientific and Cultural 
Organization (UNESCO) in partnership with Pakistan Academy 
of Sciences hosted a webinar on “Covid-19 and Open Science”, 
as a follow up to the UNESCO Virtual Online Ministerial 
Dialogue on COVID-19 and ‘Open Science’ International sci-
entific collaboration, held in March this year. More than 50 
national and international participants including experts, 
members from academia and students attended the webinar. It 
explored the opportunities and challenges involved in informed 
evidence based decision-making and role of open science, par-
ticularly in case of COVID-19 for countries like Pakistan.Patricia 
McPhillips, UNESCO Representative Pakistan, Prof. Qasim Jan, 
President Pakistan Academy of Sciences, Prof. Tariq Banuri, 
Chairman Higher Education Commission, Prof. Dr. Shahbaz 
Khan, Director UNESCO Jakarta, Regional Science Bureau for 
Asia and the Pacific, Maj. Gen. Aamer Ikram, Executive Director 
National Institute of Health and President Pakistan Biological 
Safety Association (PBSA), Prof. Zabta Shinwari, Vice Chair-
COMEST and Prof. Saeed Khan, Focal Person, COVID-19, DOW 
UNIVERSITY of Health were the panelists who spoke on the 

importance of open data and knowledge access.The panelists 
emphasized that an open science data platform is critical for 
evidence-based policy formulation. The COVID-19 pandemic 
has reinforced the global necessity for open access to scientific 
data, which is vital. Panelists concurred that although there are 
multiple crises globally underway, with COVID-19 the most 
acute, climate, biodiversity, pollution, water and energy are 
also global concerns to be addressed. The need to bring youth 
for better mobilization of science was highlighted, with note 
that openly available information and knowledge is critical for 
researchers and students globally.The need to curb the global 
“infodemics”, with reliable scientific data was highlighted as 
a global challenge, with “infodemics” a growing challenge in 
the case of the Covid-19 pandemic. As such, it is all the more 
important that knowledge and experiences should be shared 
amongst all nations. There were many questions from a very 
active and interested group of online participants. The webi-
nar concluded with the adoption of Islamabad Statement for 
Action on Open Science. It is part of a dialogue that will steer 
towards a road map to establish an open science data platform 
in Pakistan. VoM

Scientists highlight the importance of Open Science as response to Covid-19
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Emma Stone sparks mar-
riage rumours

LOS AGNELES
Emma Stone sparked rumours that she 
and Dave McCary are married by flashing 
what appeared to be a wedding ring dur-
ing a recent video chat. It was reported in 
March that the La La Land star and former 
Saturday Night Live writer had called off 
their Los Angeles weekend wedding plans 
due to the coronavirus pandemic, with ru-
mours at the time suggesting that the nup-
tials are “temporarily on hold”.However, 
as she appeared for a video chat with Big 
Little Lies star Reese Witherspoon for 
her Shine On with Reese talk show series 
earlier this month, fans noted that Emma 
appeared to be wearing a wedding band 
on her left hand where her engagement 
ring once was. The Oscar-winning star also 
made a comment that left fans wondering 
further, as she discussed mental health 
with psychologist Dr. Harold Koplewicz. “If 
you marry an anxious man, you’re going to 
have to know me the rest of my life,” the 
doctor said, to which Emma, 31, replied: 
“Thankfully, I didn’t do that.” VoM

Dua Lipa teases release 
of Normani duet

LONDON
Dua Lipa has teased that her collaboration 
with Normani is coming “soon”. The ‘Don’t 
Start Now’ hitmaker’s track, ‘If It Ain’t Me’, 
with the former Fifth Harmony band member 
was leaked online, but now Dua has revealed 
she is planning on releasing it.  Appearing on 
‘Watch What Happens Live with Andy Cohen’ 
via video, she said: “And then the one with 
Normani - you might hear soon.”The song 
was in the mix for Dua’s recent record, ‘Future 
Nostalgia’, but she decided not to have any fea-
tures. She had said: “There is a collaboration 
that me and Normani have done together on 
the album.  “I have a couple of songs that I’ve 
worked on, and that I kind of put aside for a 
second wind, so that’s all to be discussed.”The 
‘Physical’ hitmaker also previously revealed 
that she was set to appear on Ariana Grande’s 
‘Charlie’s Angels’ soundtrack album, but the 
song, ‘Bad To You’, ended up being a collabora-
tion between Normani and rapper Nicki Minaj.  
She said: “The song that me and Ariana did 
together was originally for her record. VoM

Katy Perry to be a firm but 
fair mother

LOS ANGELES
Katy Perry wants to be a “firm but fair” mother. 
The ‘Never Worn White’ hitmaker is expecting 
her first child with her fiancé Orlando Bloom 
- who is already father to nine-year-old Flynn, 
whom he has with his ex-wife Miranda Kerr - and 
has said she hopes that when her child arrives, 
she will parent it in a way that is disciplined, but 
still “very fun”. When asked what kind of mother 
she wants to be during an interview with Us 
Weekly magazine alongside her ‘American Idol’ 
co-stars Lionel Richie and Luke Bryan, she said: 
“Firm, but fair and very fun. I think a triple F.” 
And ‘Hello’ hitmaker Lionel agreed that Katy, 35, 
will be a “fun” mum, especially when it comes 
to holidays such as Halloween and Christmas.
He added: “I think Katy is going to discover, the 
joke is, she’s going to be a fun mum, first of all ... 
I think Halloween and Christmas are going to be 
the best times ever because Katy gets to do what 
she really does best, which is dress up. [That] is 
going to be so much fun for the baby. I just think 
she’s gonna be a great mum.”Meanwhile, Katy 
marked Mother’s Day on Sunday (10.05.20) by 
stating she s “ready” to join the mum club. VoM

BUREAU REPORT
PARIS

Sebastian Vettel will leave Ferrari at the 
tip of the season after each side agreed 
to not renew his contract for the 2021 
Formula One season.The news broke late 
on Monday night with confirmation com-

ing from Ferrari on Tuesday. A press re-
lease from the team said it absolutely was 
a joint decision, and Vettel said money 
wasn’t a defining factor.As recently as 
last month, Vettel had said he expected to 
sign a brand new contract with the team 
before racing resumes later this year, but 

talks appear to own stalled within the 
meantime. ”This may be a decision taken 
jointly by ourselves and Sebastian, one 
which both parties feel is for the most 
effective,” Ferrari team principal Mattia 
Binotto said. “It wasn’t a simple decision 
to achieve, given Sebastian’s worth as a 
driver and as someone. There was no 
specific reason that led to the current de-
cision, except the common and amicable 
belief that the time had come to travel 
our separate ways so as to achieve our 
respective objectives.Sebastian is already 
a part of the Scuderia’s history, along with 
his 14 grands prix wins making him the 
third most successful driver for the team, 
while he’s also the one who has scored 
the foremost points with us. In our five 
years together, he has finished within the 
top three of the drivers’ championship 3 
times, making a major contribution to the 
team’s constant presence within the top 
three of the constructors’ classification.

Staff Report
LAHORE

The International Cricket Council (ICC) on 
Tuesday announced the postponement of 
two further qualifying events thanks to 
the COVID-19 pandemic, the ICC Women’s 
Cricket tournament Qualifier and therefore 
the ICC U19 Cricket tournament Qualifier 
Europe Division 2.As a part of the ICC’s 
comprehensive contingency planning pro-
cess and after consultation with Members 
and with the relevant government and 
public health authorities, the choice has 
been taken to postpone the qualifier to 
the ICC Women’s Cricket tournament 
2021 and therefore the start of the quali-
fication pathway to the ICC U19 Cricket 
tournament 2022.The ICC Women’s Cricket 
tournament Qualifier was thanks to hap-
pen in Democratic Socialist Republic of Sri 
Lanka between 3 and 19 July, where three 
teams were to qualify for the 2021 event 
in New Zealand.The start of the journey 

to the ICC U19 Cricket tournament 2022 
was scheduled to start with the eu Regional 
Qualifier in Denmark between 24 and 30 
July.The ICC will work with all participat-
ing Members to spot when these events 
are going to be able to be staged.ICC Head 
of Events, Chris Tetley said: “In light of the 
continuing travel restrictions, global health 
concerns and government and public 
health authority advice we’ve got decided 

to postpone two further upcoming quali-
fying events thanks to the Covid-19 pan-
demic.The Women’s Cricket tournament 
Qualifier and therefore the Europe qualifier 
to the U19 Cricket tournament 2022 have 
both been impacted.“Our priority during 
this difficult period is to shield the well-
being of players, coaches, officials, fans and 
therefore the whole cricket community and 
that we will take well-informed, responsi-
ble decisions in respect to both postpon-
ing events and resuming international 
cricket.“These are both important events 
with the Women’s CWC Qualifier one step 
off from New Zealand 2021 and therefore 
the Europe qualifier which signifies the 
beginning of the U19 Cricket tournament 
2022 pathway.We will add partnership 
with the Members to seek out an appro-
priate window to reschedule these events 
as soon as is safe and practical to try and 
do so. i’d wish to thank the Members for his 
or her cooperation and continued support.”

KSE-100 Index rises 319 points 
on rate cut expectation

BUREAU REPORT
KARACHI

Bulls maintained their grip at the stock 
market on Tuesday and helped it advance 
319 points as investors pinned hopes on 
the forthcoming Morgan Stanley Capital 
International (MSCI) review due in the 
early hours of Wednesday. The market 
rose due to a few positive triggers that 
strengthened investor sentiment dur-
ing the trading session. Earlier, trad-
ing began with a sharp spike and the 
positive mood helped the index power 
past 33,500 points. A few dips were wit-
nessed till midday, however, the inves-
tors managed to correct them aptly.The 
positive triggers sparked a rally towards 
the end, which aided the index to end 
the day with modest gains. Overall, trad-
ing volumes increased to 224.5 million 
shares compared with Monday’s tally 
of 198.2 million. The value of shares 
traded during the day was Rs7.4 billion. 
Shares of 345 companies were traded. 
At the end of the day, 204 stocks closed 
higher, 124 declined and 17 remained 
unchanged.Maple Leaf Cement was the 

volume leader with 28.7 million shares, 
gaining Rs1.73 to close at Rs27.41. It 
was followed by Unity Foods with 23.1 
million shares, losing Rs0.30 to close 
at Rs12.85 and Fauji Cement with 19.1 
million shares, gaining Rs1.11 to close 
at Rs17.91. Foreign institutional inves-
tors were net sellers of Rs243.2 million 
worth of shares during the trading ses-
sion, according to data compiled by the 
National Clearing Company of Pakistan. 
At close, the benchmark KSE-100 index 
recorded an increase of 319.23 points, 
or 0.96%, to settle at 33,603.02.The ce-
ment sector topped the volumes chart 
with trading in 75.8 million shares, fol-

lowed by technology firms (28.6 mil-
lion) and vanaspati manufacturers (23.1 
million). Cement stocks rallied with 
Pioneer Cement (+7.3%), Cherat Cement 
(+6.9%), Maple Leaf Cement (+6.7%), 
DG Khan Cement (+6.9%), Lucky Cement 
(+4%) and Fauji Cement (+6.6%) being 
major movers of the sector. Furthermore 
HBL (+1.9%), UBL (+1.3%) and MCB 
(+2) from the banking space closed 
higher. A rally was witnessed in the steel 
sector where Amreli Steels (+4.3%), 
International Steels (+4.5%), Mughal 
Iron and Steel Industries (+5.2%) and 
International Industries (+2.3%) closed 
in the green.

Bureau Report
RIYADH

The full scale of the economic shock from 
the coronavirus pandemic has been revealed 
in radical measures taken by Saudi authori-
ties to cut allowances, reduce project spending 
and triple value added tax in what econo-
mists called an “immediate overhaul” of the 
Kingdom’s finances. In announcing the meas-
ures Finance Minister Mohammed Al-Jadaan 
said: “These are the priorities: The healthcare 
of people and the livelihood of people. We 
want to make sure that we maintain our fiscal 
strength so that as the economy gets out of the 
lockdown, we are able to support the economy.
What we have seen from the announced meas-
ures are the ones that the team — both econo-
mists and other experts — thought would be 
the least damaging to the economy and the 
fiscal strength of the country.” Monica Malik, 
chief economist at Abu Dhabi Commercial 
Bank, said: “The reforms are positive from 
a fiscal side as greater adjustment is essen-
tial.” Mohamed Abu Basha, head of macroeco-

nomic analysis at EFG Hermes, said: “These 
are very bold measures necessitated by the 
sharp deterioration in the government’s fiscal 
balances.”The Tadawul index fell 1.18 percent 
on the announcement, still some way above 
the lows at the height of the oil price war last 
month. The price of sovereign bonds rose on 
the news. The steps taken will save around 
$26 billion, the Saudi minister said, with the 
proceeds being re-allocated to healthcare and 
aid for businesses during the pandemic. He 
added that the SR220 billion ($58.7 billion) 
already indicated to bridge the deficit this 
year would still be sufficient. The Kingdom’s 
finances have also been hit by the dramatic 
reduction in oil revenue as a result of falling 
global demand during the pandemic.“Despite 
all that is taking place around the world, we 
are committed to continue our reform, we 
are committed to ensuring that we have the 
fiscal strength and maintain our reserves, 
maintain our fiscal buffers. We are not cut-
ting spending, we are reallocating spending,” 
Al-Jadaan said in the transcript of a phone call 

with Bloomberg. He acknowledged that, with 
consumer spending at low levels because of 
the lockdowns in the Kingdom, the VAT in-
crease would not raise significant revenue 
immediately.“As we get out of this, the gov-
ernment will be here to support the economy, 
support the private sector to ensure that they 
are not out of business during this period.” 
John Sfakianakis, a Gulf expert at Cambridge 
University, said that tripling VAT would test 
the limits of the balance between revenues 
and consumption as the economy “dives into a 
deep recession.”The surprise financial package 
also included measures to remove the SR1,000 
a month cost of living allowance for govern-
ment employees, which was a temporary 
measure.  Some of the programs in the Vision 
2030 reform plan — to diversify the economy 
away from oil dependency — will also be af-
fected by the spending reviews underway. But 
the major ones, like giga projects NEOM and 
the Red Sea Development, are continuing. “It 
may not be as fast as it used to be, but they 
are continuing,” the minister added.

Pandemic shock leads to ‘overhaul’ of Saudi finances

Turkish Treasury 
borrows $2.92B from 

domestic markets
Bureau Report

ISTANBUL
The Turkish Treasury borrowed 

20.45 billion Turkish liras ($2.92 
billion) from domestic markets 
through auctions and lease cer-
tificate issuances on Tuesday. In 
the first auction, some 5.02 bil-
lion Turkish liras ($718.3 million) 
in a three-year TLREF-indexed 
Treasury bill – semiannually, reo-
pen, third issuance – was sold, the 
Treasury and Finance Ministry an-
nounced. The Treasury bills will be 
settled on Wednesday and mature 
on June 21, 2023.The total tender 
amounted to 8.8 billion Turkish 
liras ($1.26 billion) with a 57% ac-
cepted/tendered rate.The Treasury 
said the term rate of the 1,134-
day Treasury bill was accepted at 
2.58%, while the annual simple 
and compound interest rates were 
10.31% and 10.71%, respectively. 
In the second auction on Tuesday, 
the Treasury issued eight-year 
CPI-indexed bonds – semiannually, 
reopen, eighth issuance – totaling 
3.63 billion Turkish liras ($519.36 
million). The bonds will be settled 
on Wednesday with a maturity date 
of June 28, 2028. According to the 
ministry, the total tender in the sec-
ond auction amounted to 6.17 bil-
lion Turkish liras ($882.8 million), 
with a 58.9% accepted/tendered 
rate.The term rate of 2,968-day 
government bonds was accepted at 
1.24% of the periodic interest rate, 
while the annual simple and com-
pound interest rates were 2.48% 
and 2.49%, respectively. 

Bureau Report
DUBAI

Business leaders of some of the biggest 
Dubai-based companies have requested 
customs duties should be cut by 50 per cent 
until year-end, while electricity, water and 
service bills should also be cut 50 per cent. 
Business heads have also proposed a reduc-
tion in VAT - to 2 per cent from 5 per cent or 
if that’s not possible, to postpone all VAT pay-
ments until the end of this year. Eliminating 
the taxes would improve liquidity situation 
of companies, these business heads said in 
a request made to Sheikh Ahmed Bin Saeed 
Al Maktoum, Chairman of Dubai’s Supreme 
Fiscal Committee. Dubai should consider set-
ting up an economic council to include leading 
businessmen as well to draft a recovery plan 
for the economy.Another move that would 
help businesses with their cash flow is ac-
celerating payments from government agen-
cies and their subsidiaries to contractors and 
suppliers. These were among the suggestions 
from representatives of Dubai’s leading fam-
ily-owned corporate houses in a letter sent to 
Sheikh Ahmed. “The current situation makes 

it necessary for the government, private sec-
tor and the society to work together, hand-
in-hand, to overcome challenges and emerge 
stronger,” the letter states. Family-owned 
business heads also proposed elimination or 
reduction of fees for issuance and renewal of 
commercial licences until year-end. Plus, they 
want a freeze on the implementation of a 2.5 
per cent market fee on all establishments op-
erating in Dubai, also through the rest of the 
year. Customs duties should be cut by 50 per 
cent until year-end, while electricity, water 
and service bills should also be cut 50 per 
cent.The businesses also want a cancellation 
of all local and federal government fines and 
violations. “There should be an ongoing dia-
logue between the government and the pri-
vate sector to be updated on all developments 
in view of the current exceptional circum-
stances,” the letter states. Other suggestions 
include the need to help companies repatriate 
surplus labourers to their home countries, by 
financing the cost of sending them. The cost 
of return tickets shall be paid back in instal-
ments across 12-24 months, especially for 
small and medium-sized businesses.

Dubai businesses seek 50% cut on utility bills Too early for banks to suspend 2020 dividends: Kuwait c. bank

Bureau Report
Melbourne 

The Diamond League announced a revamped calendar of athlet-
ics meetings after the London event on July 4-5 was cancelled 
on Tuesday because of the coronavirus outbreak, with the pri-
mary event now provisionally set for Monaco in August.The 
League said in a very statement that “several events are going 
to be rescheduled, others cancelled as organisers still adapt the 
season within the face of the coronavirus crisis.”Coronavirus: 
Postponements and cancellations in sport.Meetings are cancelled 
in London, Rabat and Zurich -- which was originally scheduled 
to host the season finale in September -- while world sport as an 
entire has seen countless events scrapped and seasons restrain 
because of the world pandemic.“We are hugely disappointed to 
substantiate the cancellation of 1 of the flagship events of the 
world athletics calendar, but we must place the security of the 
complete athletics family at the forefront of each decision we 
make during these unprecedented times and ensure we are fol-
lowing Government advice,” UK CEO Joanna Coates said in a very 
statement. Cancelling the event will have a big financial impact 
on UKA and therefore the wider sport. The revenue we gener-
ate from events - through ticketing, broadcast and sponsorship 
helps administer the game and supply the essential governance 
services that we, as an NGB, oversee.”The League said that three 
athletics meetings would now be held in August: in Monaco (14), 
Gateshead in England (16), and Stockholm (23).Those would be 
followed by September meetings in Lausanne, Brussels, Paris, 
Shanghai and possibly Rome or Naples, and in October by meet-
ings in Eugene within the us, Doha and an unspecified Chinese 
venue.The League added that the complete calendar remains 
provisional and every meeting organiser would review and an-
nounce the format of their competition and which disciplines are 
included two months before the event takes place.

Bulls maintain grip over PSX

Ferrari confirms Vettel will leave at end of 2020 Formula One season

Diamond League revamp 
calendar after London event 

cancelled

ICC women’s cricket World Cup qualifiers postponed
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Bureau Report

SHANGHAI/SYDNEY/LONDON

Oil prices rose on Tuesday after an 
unexpected commitment from Saudi 
Arabia to deepen production cuts in 
June and on indications that the pro-
ducer group known as OPEC+ wants 
to maintain existing curbs for longer 
than expected. Brent crude advanced 
44 cents, or 1.5%, to $30.07 by 11:17 
a.m. EDT (1517 GMT), while U.S. West 
Texas Intermediate (WTI) crude was 
up $1.40, or 5.8%, at $25.54. Saudi 
Arabia said on Monday it would add 
to existing cuts by reducing output an-
other 1 million barrels per day (bpd) 
next month, slashing total production 
to 7.5 million bpd, or down nearly 
40% from April.Four sources told Re-
uters on Tuesday that OPEC and its al-
lies want to maintain existing oil cuts 
beyond June, when the OPEC+ group 
is next due to meet to shore up prices 
and demand. OPEC+ agreed in April to 
cut output by 9.7 million bpd for May 
and June, a record reduction. While 
producers will slowly relax curbs after 
June, supply reductions will remain 
to April 2022. “The ministers want 
to keep the same oil production cuts 
now, which are about 10 million bpd, 

after June,” one OPEC+ source told 
Reuters. “They don’t want to reduce 
the size of the cuts.”The United Arab 
Emirates and Kuwait also committed 
to slash an extra 180,000 bpd in to-
tal, adding to reductions the produc-
ers agreed to under a deal between 
OPEC, Russia and other nations, a 
group known as OPEC+. Kazakhstan 
has ordered producers in large and 
mid-sized oil fields to cut output by 
about 22% in May to June, in line with 
the OPEC+ deal. “Prices have recently 

been boosted not only by hopes that 
demand will soon return, but also by 
massive voluntary and involuntary 
production cuts,” Commerzbank said 
in a note.“The coordinated action by 
the Gulf states, with a total production 
capacity of around 20 million barrels 
per day, is likely to increase confi-
dence among market participants.” 
U.S. crude producing states have also 
logged a decline in output cuts, as col-
lapsing prices prompted independent 
and integrated producers to cut op-
erations. U.S. crude futures have lost 
roughly 60% so far this year. U.S. crude 
inventory reports from the American 
Petroleum Institute industry group 
are due on Tuesday and the U.S. En-
ergy Information Administration on 
Wednesday. Output cuts should ease 
pressure on crude storage capacity, 
along with the easing of lockdowns 
in some countries that has helped lift 
fuel demand. But new coronavirus 
outbreaks in China and South Korea 
have revived concerns. Data showing 
China’s April factory prices fell at the 
sharpest rate in four years added to in-
vestor jitters. President Donald Trump 
praised Saudi Arabia’s decision to curb 
its oil output.

Bureau Report

SHANGHAI/SYDNEY/LONDON

China on Tuesday released a 
new list of U.S. products that 
will be exempted from the sec-
ond round of additional tariffs 
on U.S. products. This is the sec-
ond list of U.S. goods to be ex-
cluded from the second round of 
tariff countermeasures against 
the U.S. Section 301 measure, 
according to a statement from 
the Customs Tariff Commission 
of China’s State Council. The 
exemption will be valid from 
May 19, 2020 to May 18, 2021, 
it said.Tariffs that have already 
been levied will be refunded, 
said the statement. The remain-
ing U.S. products subject to Chi-
na’s second round of additional 
tariffs will not be excluded for 
the time being, it said. For U.S. 
products that are not on the 
first two lists, the commission 
advised enterprises to apply 
for the exemption of additional 
tariffs following a specific prod-
uct list that applies to domestic 
firms which plan to sign deals 

to purchase and import these 
products from the United States 
in a market-oriented and com-
mercial fashion.China’s bond 
market posted steady growth 
this year, with direct financing 
via bonds providing support for 
the country’s economic and so-
cial development in the epidem-
ic period, reported Securities 
Times Tuesday. As of May 11, the 
total outstanding corporate and 
enterprise bonds for this year 
had reached 1.42 trillion yuan 
(about 200 billion U.S. dollars), 
soaring 69 percent year on year, 
according to calculations by fi-
nancial information provider 
Eastmoney.com.In breakdown, 
the issuance of corporate bonds 
jumped 79 percent from one 
year ago to 1.26 trillion yuan, 
while the enterprise bonds bal-
ance stood at 155.89 billion yuan 
as of May 11. Easing restrictions 
on bond issuance and expanding 
its scale can help private firms 
and smaller businesses counter 
cash flow strains from the epi-
demic, said Tao Jin, a researcher 

with the Suning Institute of Fi-
nance.As the epidemic gradu-
ally wanes, debt financing has 
driven enterprises to resume 
work and production and invest 
in major projects and key fields, 
said Guo Yiming, a director with 
Jufeng Investment, adding that 
it also helps nurture emerging 
industries and boost economic 
development. Data from China’s 
central bank showed that a total 
of 12.1 trillion yuan of bonds 
were issued in the first quarter 
of 2020, up by 1.8 trillion yuan 
year on year.An earlier State 
Council executive meeting called 
for an increase of 1 trillion yuan 
over the previous year in the 
net financing from corporate 
credit-backed bonds to expand 
low-cost financing channels for 
private and smaller businesses. 
To reduce financing costs for 
small and medium-sized firms, 
more efforts should be made to 
provide more policy support, 
optimize the bond financing en-
vironment and lower the thresh-
old for debt financing, said Guo.
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Airlines added more seats back to their 
flight schedules this week, led by China 
and even increases in Hong Kong, sug-
gesting the industry is starting to recover 
from the devastating impact of the coro-
navirus pandemic, according to OAG Avia-
tion Worldwide. Airlines globally added 
a net 600,000 seats to reach a total of al-
most 30 million, up about 2 per cent from 
the previous week, OAG senior analyst 
John Grant wrote in a report. That’s still a 
long way off the weekly capacity of about 
110 million seats this time last year, but it 
is an encouraging sign nonetheless.North-
east Asia is a bright spot. China added one 
million seats to schedules this week, in-
cluding 800,000 on domestic routes, and 
is now operating twice as many seats as 
the US. Meanwhile, Hong Kong’s Cathay 
Pacific Airways added 40,000 seats and 
increased frequency by some 120 flights, 
Grant said. “China’s domestic capacity 
stands at 75 per cent of January’s level, 

the United States at 27 per cent and Russia 
at 49 per cent of pre Covid-19 levels,” he 
said. “For anyone interested the UK level 
is now some 4 per cent!”Some markets are 
still on a downtrend as travel restrictions 
are kept in place to contain the corona-
virus, which has infected more than four 
million people and killed nearly 290,000. 
Seat capacity on South Asian airlines 
dropped 14 per cent this week and is 72 
per cent lower than in January, but it could 
bounce back as India considers restarting 
flights following a nationwide lockdown, 
Grant said.Separately, Irish low-cost car-
rier Ryanair on Tuesday announced it will 
restore 40 per cent of flights from July 
1, after running a skeleton service since 
mid-March as the coronavirus pandemic 
grounded planes worldwide. “Ryanair will 
operate a daily flight schedule of almost 
1,000 flights, restoring 90 per cent of its 
pre-Covid-19 route network,” it said in a 
statement. Crew and passengers will wear 
face masks and have to pass temperature 
checks, it added.
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Azad Jammu and Kashmir (AJK) President 
Sardar Masood Khan has cautioned that the 
Indian rulers, BJP, and its ally RSS may carry 
out high-risk adventurism against Pakistan 
and the Kashmiris because they consider 
the situation arising out of the coronavi-
rus as the most opportune for such reck-
lessness. “The BJP-RSS regime is prepping 
for another “buccaneering salvo” against 

Kashmiris and Pakistan. Covid-19 cover 
would suit it for a misadventure. Make no 
mistake: we have not lowered our guard.” 
the AJK president said.Commenting on the 
threatening statements of the Indian rulers, 
the AJK president said in a statement on 
Tuesday that the incumbent Indian rulers, 
under a well-planned strategy, had fanned 
hatred against Muslims in India and Kash-
mir, and created such a situation that in the 
next phase, they can start ethnic cleansing 
and carry out the massacre of the Muslims 
on a large scale, and also attack Pakistan 
and Azad Kashmir. “India must know that 
220 million Pakistani people who are actu-
ally defenders of their motherland are fully 
alive to its adventurous designs, and if In-
dia committed any foolish act, it will have 
to pay its heavy cost,” he said.He, however, 
said Pakistan would give a befitting re-
sponse to any Indian adventurism, and 
the people of both parts of Kashmir would 
take full advantage of the Indian foolish act 
and can inflict a severe blow on India. The 
AJK president while fully supporting the 
call of the UN Secretary-General António 

Guterres for international action against 
those spreading hate speech in the world 
urged him to use his good offices and pre-
vent Indian Prime Minister Narendra Modi 
and his cronies from promoting anti-
Muslim hatred in India and Kashmir.“UN 
Secretary-General, Antonio Guterres calls 
for global action against hate speech that 
has risen alongside the Coronavirus pan-
demic. I request, Mr Secretary General to 
make a special appeal to Indian leadership 
to cease hate speech against Muslims in In-
dia and Kashmiris,” Khan emphasized. He 
said Indian ruling party BJP and its fanatic 
political and ideological ally sow the seed 
of hatred against the Muslims to eliminate 
them.The AJK president warned the BJP 
and the RSS to pack up from the occupied 
Kashmir along with the equipment they 
use for terrorism in the territory, and said 
there was no concept of neocolonialism in 
the world now, and Kashmir which was the 
last symbol of neocolonialism, would also 
not remain an Indian colony for long. “The 
BJP-RSS must wrap up their apparatus of 
terror from Jammu and Kashmir and exit. 

Privatization process 
with focus on priority 
transactions reviewed

Japan eyes 2nd extra budget 
to help economy
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Japan will take additional stimulus measures 
“swiftly” to combat the fallout from the corona-
virus pandemic, Prime Minister Shinzo Abe said, 
signalling readiness to compile a second supple-
mentary budget during the current parliamen-
tary session running till next month. The new 
package of steps would aim to cushion the blow 
to the world’s third largest economy, which is 
on the cusp of deep recession amid a plunge in 
global demand and a local state of emergency 
that has been extended till the end of the month.
Mr Abe said the government will consider ad-
ditional steps like aid to firms struggling to pay 
rent, support for students who have lost part-
time jobs, and more subsidies to companies hit 
by slumping sales. “If we decide that additional 
steps are needed, we will take bold and timely 
action,” Abe told Parliament yesterday, when 
asked by an opposition lawmaker if the govern-
ment will compile a second extra budget to fund 
the additional steps.“It’s important to act with 
speed,” he said, adding that the government 
was ready to compile the second extra budget 
in time to pass it through the current Diet ses-
sion ending on June 17. Abe declined to say what 
the size of spending could be, saying the deci-
sion will depend on how many prefectures will 
be able to lift state-of-emergency measures now 
applied nationwide. In extending the measures 
to the end of May, the government said it would 
reassess the situation on Thursday and pos-
sibly lift them earlier for some prefectures.“We 
will do our utmost to help companies sustain 
their businesses and protect jobs,” Abe said, 
adding that the government will “act swiftly”, 
taking into account proposals made by ruling 
and opposition lawmakers. Japan compiled a 
record US$1.1 trillion (S$1.56 trillion) economic 
stimulus package last month that focused on 
cash payouts to households and loans to small 
businesses hurt by the pandemic.Ruling coali-
tion lawmakers have ramped up calls for more 
assistance, as the government’s decision to ex-
tend the state of emergency heightens risks of 
more bankruptcies and job losses. In a sign of 
the rising demands from politicians, opposition 
lawmaker Yuichiro Tamaki urged Abe to deploy 
fresh spending of 100 trillion yen (S$1.32 tril-
lion) funded by a 100-year “coronavirus” bond. 
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Federal Minister for Privatization, Mohammed-
mian Soomro reviewed the progress on priva-
tization program with special focus on some of 
the priority transactions and targets set for the 
Fiscal Year (FY) 2020-21.The meeting was also 
attended by Secretary Privatization Commis-
sion (PC) and other concerned officers to dis-
cuss the future Plan of action, said a press issued 
by Ministry for Privatization here on Tuesday.
It was apprised to the minister that substantial 
progress was made to conclude the transactions 
including National Power Parks Management 
Company Limited, (NPPMCL) , SME Bank, Jin-
nah Convention Centre, Services Int’l Hotel (SIH) 
and sale of 28 properties within current FY but 
due to outbreak of COVID 19 the timelines had 
to be rescheduled. A revised schedule had also 
been shared with PM office, the press release 
said.It was apprised to the minister that despite 
lockdown situation transactional activities were 
continued through technological means and 
prequalified bidders for NPPMCL remained en-
gaged and they were provided necessary infor-
mation and assistance in completion of buyer 
side due diligence. However, it was noticed that 
pandemic situation has changed the overall 
macroeconomic outlook of the global economies 
where Pakistan is not an exception and this has 
affected overall privatization program, press re-
lease said.It is worth mentioning that the Trans-
action structure of Pakistan Steel Mills (PMC) is 
under consideration in the Privatization Com-
mission and will be discussed in the meeting of 
Transaction Committee on Thursday 14th May 
2020. The minister reiterated that revival of PSM 
is also one of the priorities of the government to 
minimize losses being borne out of public exche-
quer. The minister was updated that financial 
advisor hired for the purpose has completed 
due diligence of the entity and reports received 
in this regard are under review by concerned 
stakeholders.Based on due diligence FA has for-
mulated a draft transaction structure for inviting 
EOI from the potential investors. The draft trans-
action structure is to be discussed during meet-
ing of the transaction committee in this week. TC 
structure will be placed with PC board and CCOP 
for approval. The Minister urged the concerned 
to expedite the process for early conclusion of 
the revival plan of PSM. 
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Indian Charge d’Affaires Gaurav Ahluwa-
Foreign Minister Shah Mahmood Qureshi 
on Tuesday stated in clear terms that the 
Pakistan Tehreek-e-Insaf-led federal govern-
ment doesn’t want to completely roll back 
the 18th Amendment. Speaking in the Sen-
ate, he said the government doesn’t aim to 
do away with the constitutional amendment 
but its “weak points should be reviewed 
and addressed.” “We don’t have a two-thirds 
majority to bring any change, why are you 
afraid,” the foreign minister said, pointing 
to opposition senators.e took the opposition 
to task over criticism of the government for 
a delay in convening a session of the house, 
saying it was because of lack of consensus in 
the opposition that the session got delayed. 
Qureshi said even PPP’s Saleem Mandvi-
walla, the deputy chairperson of the senate, 
doesn’t support the move to call a session of 
the house, asking the party to first develop 
consensus in its own ranks. Speaking about 

the coronavirus situation, he hoped the 
country would succeed in its efforts to defeat 
the pandemic.“There is no doubt that uncer-
tainty prevails because of the coronavirus. 
Even stable economies [the world over] are 
reeling from the pandemic,” the foreign min-
ister pointed out, warning that a recession 
will follow the global health crisis. He pre-
dicted the global economy is going to shrink 
by 3 per cent. Defending the government’s 
decision to ease lockdown restrictions, he 
said 18 million people would have lost their 
jobs if the government had extended the 
lockdown. He said the country’s export wit-
nessed a 40 per cent decline.Qureshi said 
the government devised all policies in con-
sultations with all provinces. He said Prime 
Minister Imran Khan holds meetings and 
give directions on a daily basis to cope with 
the current situation of Covid-19. He asked 
the opposition parties not to do politics on 
the pandemic. The foreign minister said the 
situation is very serious in India-held Jammu 
and Kashmir. He said the BJP government 

has intensified its persecution campaign in 
the occupied territory as the Indian forces 
have started barging into houses of Kash-
miris and killing the innocent and armless 
Kashmiri people under the garb of coronavi-
rus. Foreign Minister Qureshid apprised the 
Senate about the government strategy, being 
followed to contain the spread of novel coro-
navirus, in consultation with all federating 
units. Briefing the House, which convened it 
session after a break of almost 68-days due 
to the virus outbreak, he said a clear national 
strategy was in place without any ‘confusion’ 
to stem the virus spread. “However, the gov-
ernment is ready to incorporate all positives 
input, given by the opposition parties in the 
Senate, into the national strategy,” he said. 
Declaring the COVID-19 an ‘unprecedented 
challenge,’ he said the government formed 
National Coordination Committee (NCC), 
National Command and Operation Centre 
(NCOC) for taking collective decisions and 
effective implementations of the virus-pre-
ventive measures across the country. 
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